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~fMining Journal 


ANALYSIS OF RAND AND O.F.S. QUARTERLIES 
SEPTEMBER QUARTERLIES DISAPPOINT THE MARKET 


Over the last three months in the City’s pubs and clubs 
whenever the talk got round to gold shares in general and the 
Kaffir market in particular the general attitude—-no more than 
that--was that sooner rather than later the South African gold 
share market would come into its own. That this attitude had 
not hardened to belief goes without saying but that it was in 
evidence at all from brokers, jobbers, financial scribes and, 
even chartists, can not be dismissed as being of no account. 


Ihe reasons advanced for a renewed faith in gold counters 
were not all the same. Some took the view that Wall Street 
was on the brink of a sharp slump because production was 
running ahead of consumption, inflation was on its way and 
everyone now realized that the U.S. dollar was overvalued 
This line, taken to its logical conclusion (assuming, of course, 
that it contained sufficient substance to be taken to such an end) 
was that an increase in the price of gold was only just around 
the corner. This argument is put forward first because its mes 
sage is sO contagious; it strengthens hopes all round; it contains 
enough truth to make it plausible and, because an increase in 
the price of the royal metal must come one day, it is better 
than no straw at all. Unfortunately, for all those who read, the 
cup is half full when its half empty, business activity on the 
other side of the Atlantic shows every sign of continuing 
buoyant; production, it is true, has more or less caught up 
with consumption but inventories are low and any major 
re-stocking move will keep the U.S. industry flat out for 
several months. The U.S. cost of living index admittedly is 
now within 4 per cent of the all-time record level established 
in 1953 but then production is also running at an extremely 
high level. Inflation as we know it and are experiencing has 
not yet gripped the States. As for the opinion that the US. 
dollar is overvalued the question to be asked is in terms of 
what ? Certainly, it is not so far as sterling is concerned and 
that is what we are talking about in this article. 

Other, and more-down-to-earth reasons advanced for a 
renewed interest in “golds” was based on the deflationary 
policy being pursued in this country. Here, the line was that 
the rate of production expansion in the U.K. is falling off, that 
to prevent further wage demands, dividend limitation by 
volition or by voting is necessary and, without much hope of a 
reduction in the Bank Rate the traditional picture of gilts and 
golds going up hand in hand is attractive. 


But the hope that investors will switch out of “industrials” 
into “golds” and so put the Kaffir market on its feet is wear 
ing mighty thin. In any case, if the Kaffir market can only 
be treated as a pis aller and a very poor second best at that 
for funds which at a moments notice will be hoicked out and 
sunk back into the industrial market, the outlook for gold 
mining shares must be considered bleak. Yet, unless and until 
gold commands a higher price it is extremely difficult to be 
anything other than pessimistic about the outlook for the 
Kaflir market. As was clearly stated in our last supplement 
the South African gold mining industry, despite its prime 
importance to the economic viability of the Union, has a high 
percentage of mines under increasingly heavy pressure to find 
ways to prevent their profits from falling away sharply 
While the labour position is now much better than it has been 
for some years past this favourable feature can hardly offset 
old age, low grade ore, lack of skilled European personnel and, 
the hard fact that higher costs in any shape or form cannot be 
passed on to gold consumers. If there is a bright spot anywhere 
on the horizon it lies in the unshakable and, therefore encourag 


ing, childlike faith which experienced observers of the Kaffir 
market harbour that something good always turns up for golds 
when the outlook is blackest. 

While the market waits for the Micawbers’ hopes to be 
realized, investors ought to tread warily and only consider 
selected shares whose future—-even under present circumstances 

appears bright. 


CROWN AND GEDULD ARE ATTRACTIVE 

For example, Crown, to take one of the very old mines, which 
was registered in 1892 and has a very low issued capital of 
under £1,000,000 appears to be a sound purchase. At 48s, per 
10s. share the yield works out at approximately 14 per cent. 
This must be viewed as extremely satisfactory for a mine, the 
ore reserves of which (including tonnages in shafts and safety 
pillars) is in excess of 12,000,000 tons averaging 4.8 dwt. The 
lite remaining is small but its close proximity to Johannesburg 
imparts a high real-estate value to its large claim area after 
mining has ceased. Meanwhile, investors can, with confidence, 
look forward to at least the maintenance of a total annual 
dividend of 7s. per 10s. share. During the three months ended 
September 30, payability was recorded at 36 per cent of the 
13,885 ft. sampled averaging 307 in. dwt. 

Another interesting share amongst the older producers is 
that of Geduld in the Union Corporation group. The life 
remaining to this company is also small, it having been incor- 
porated in 1899. Nevertheless, the ore reserve position is good 
and the company holds large blocks of shares in the adjoining 
East Geduld property and in Grootvlei Proprietary and in 
South African Pulp and Paper Industries, At its present price 
of about 85s. the £1 shares of which there are less than 
1,500,000 in issue offer the attractive yield of over 15 per cent. 
Earnings for the first nine months of the current year should 
enable the company to continue to pay 6s. 9d. per share half 
yearly. 

WEST DRIE THE “GOLD EDGED” GILT SHARE 

Turning to a younger gold mining company, West Driefon 
tein, in the Consolidated Gold Fields group, this share can be 
considered as the gilt-edged counter of the Kaffir market. The 
mine is situated along the so-called “ West Wits Line” and 
milling operations, which began in 1952, reached 71,000 tons 
during the month of September. The actual achievements of 
this mine are only exceeded by its potential promise. During 
the year to June 30, 1955, earnings calculated on net profit after 
tax amounted to 8s. 4d. per 10s. share out of which dividends 
paid during the year totalled 4s. which went against the pay- 
ment of 2s. per share in the preceding year. Although this is 
one of the few gold shares yielding less than 4 per cent (a 
sound indication of what the market thinks of its future) West 
Driefontein has not begun to get in its stride. At present the 
costly capita] expenditure programme, which when completed 
will give the mine five main vertical shafts and a monthly crush- 
ing figure of 125,000 tons, is preventing dividend distribution 
from being made on a much larger scale. Another interesting 
fact about West Driefontein is its adoptiotn of the technique of 
mechanical sorting underground which will enable mill-head 
values to closely approximate those of its ore reserves at 
present recorded at over 1,000,000 tons valued at 16.5 dwt. per 
ton. While ore reserves of President Brand are higher there 
are many who feel that West Driefontein will soon top the list 


If the results achieved during the September quarter can be 
(Continued on page 15) 
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FINANCIAL RESULTS 


( Cumulative and comparative “this” financial year to September 30, 1955 with “‘last.’’) 





PROFIT AND LOSS RESULTS (000) EARNINGS, DIVIDENDS & YIELD 


(Gold) 


veer ena 


capital 


COMPANY Working Uranium Taxation Net Profit 
ORDINARY Profit Profit and/or After Tax** 
SHARES IN o () Mining 


SSUI é Lease 


Paid 


me 
financial 
++ 
+3 


1954/55 1953/54 


Year's 
expenditure 


Current 


June | Dec June | Dec 


Earned in 
current year 


to date 


This Last Last 


D nfonteint* 9,828,000 (10 255 245 
Libanon 7,937,300 (10 151 
Luipaards Vlei 4,969,105 (@Q } 134 
Rietlontein ¢ 1,122,252 (5 , 9 109 
Robinson Deep 2,000 000° 8'(7/6) 24 132 
Simmer 6,790,000 (2/6) i 103 
Sub Nigel 1,771,875 (10/-) 5} 142 
Venterspost 4,900,000 (10/-) y 7 136 
Viakfontein 6,000,000 (10/-) 8 «6413 
Vogel $,028,571 (10/-) | 169-8 2) 796 
W. Drie 7,041,080 (10/-) I| 645 
} { 

Brakpan 4,600,000 (5/-) | 3 105 
Dagga 7,000,000 (5/-) 617-6 0} 1564 
Fast Dagga 4,730,000 (10/-) | | 230 
Loraine (* 16,453,372 (10/-) 
P. Brand b* 13,000,000 (5/-)x | 152°9h 
P. Steyn c* 13,000,000 (5/-)x 239 9h 
S.A. Lands 2,475,000 (3/6) 9°6 
Springs 10,110,000 (5/-) — 

Welkom * 12,250,000 (5/-)x] 8} 369-1 
W. Holdings % 7,496,376 (5/-)x 5| 584 427-9) 
W. Reefs 7,000,000 (5/-)x 640-4) 476-4 4} 1058-3} 353-04 


Anglo American 





Bly voor 24,000,000 (2/6) 179-3} 167-3 | | 160 
City Deep 2,026,832 (£1) | O| 184 
Cons. M.R 1,247,602 (£1) | 9 59 
Crown Mines 1,886,125 (10/-) 2} sil 
Durban Deep 2,325,000 (10 | 6 412 
FE. Rand Prop 3,960,000 (10 | 3 878 
Harmony d 16,224,685 (5/-)x 145 4h 7, 20 
Modder B 2,800,000 (1/6) | 9} 40 
Modder I 9W8OS (£1) 0} 28 
New Modder 2,800,000 (3/3) | 9) 3 
Rose Deep 700,000 (14/-) 101 
T'vaal G.M.E.t 852,500 (£1) 
Welgedacht 1,358,030 (10/-)x 


78-7] 
64-6 


63-2 
172:°3 
445-9 
2506 


Sema SY ~) 


se 


Lk. Ch'pd'Or 2,079,000 (2/6) 1.2969) 4§2 0) 
Freddles Cons 16,359,913 (£1) LA35 159-0) 
Govt, G.M.A 5,600,000 (5/-) 140 
Randfontein 4,063,553 (£1) L1883 2728: O| 781-0 


NAS A 


East Geduld 9,000,000 (4/-) 3124 
Geduld Prop 1,460,857 (£1) 406 
Grootvlei 11,438,816 (5 2207 
Maricevale 4,500,000 (10/ BOI 
St. Helena 9,625,000 (10/- 1185 
Van Dyk 5,532,000 (10 18 


Ellaton'' 787,500 (5; 110 23-9 
Stilfontein 13,062,920 (5 1865 6) 180° 2h) 206-8 8 1701 
S. Roodepoort 1,420,662 (10/- 652) 4 3 
W. Randtt 4,250,000 (10 | 2083-8) 1423-4 O 983 


Hartebeest 9,000,000 (10 
Alerksdorp vv 300,000 (5 
Rand Leases 3,600,000 (10. 
Village M.R 6,068,457 (1/3) 9 
Virginia « 12,089,525 (5/-)x 0 


N. Kleinfontein 1,735,000 (£1) 2 130 2 7d 
c Spaarwater 7,974,968 (5/-) 10-8 09> 10 

i Nigel Gold 1,439,269 (10/-) 6-6 15 . 6 Id 
a ’ 4 


W. Nigel 7,974,720 (2/6) 23 26 25 1s 5} id. 14 ' 6-6 















































** Includes sundry revenue less sundry expenses {{Calculated on net profit after tax tincluding uranium cap. exp. *Calculated on stoping width §§After deferred shares’ 
participation xAlso loan capital and/or loans other than uranium = /talics : Scheduled uranium producers  L indicates loss {Profit ngures take into account £18,043 
from sale of copper/gold concentrates ftftPrevious year's figures not comparable * Financial year end changed to September 30th. (Year 1959 months only) aAlso 25,000 
deferred shares (41) which take first 25 per cent of distributable profits bProduction started in August 1954 cProduction started April 1, 1954 dProduction started 
September 1, 1954 eProduction started September 22, 1954 / Including 6d, additional payment gincluding 14d. additional payment hNo 


(Continued on opposite page) 





Supplement to The Mining Journal—October 28, 1955 


DEVELOPMENT AND MILLING RESULTS 


(Cumulative and comparative “this” financial year to September 30, 1955 with “‘last.’’) 








DEVELOPMENT RESULTS MILL THROUGHPUT 
TOTAL OR} 
RESERVES Payability Tonnage Gold Recovered Working Profit 
COMPANY 


since year end 


Months 


(000) (In-dwt.) (O00) 


Ft. Sampled} Y Av. Value Milled Cost per Ounces Grade Cost per Per ton Per o 
Ton (000) dwt. perton)y ounce 


Tons Value Inch 
(000) (dwt.) dwt.| This Last | This Las This | Last | This Last | This Las| This Last | This | Last] This Last This Last This Last 





D'nfonteint+..' 3) 1,008 272 | 3 93 | 91 | 456°) 348°] 152 150 66/11/49 
, 3 72 73 | 270°! 285°] 293, 29!42/- |41 

| Luipaards Vlei 248 178 | 5 6 | 63 | 251% 2719) 272; 329'42/1 [41 
Rietfontein 386 27514 34 | 54] 352%) S33% 238 248 41/10 39 
Robinson Dp 497 22543 56 | 43 | 337*| 480°) 745\ 890 49/2 |47 
4 

7 

6 


a 


167/7 | 1850/8 | 33/7 | 32/9 [84/1 | 99 
194/10 199/6/ 12/3 | 10/6 | 86/7 | 80/2 
221/11) 208/5 | 5/8 8/2 729/11) 41 
185/3 | 173/6| 14/11) 17/2 J 66/1 | 76 
229/9 | 224/4| 4/8 $/3 [21/9 | 24 
234/- | 237/4) Qin} win pira | 12 
172/10) 163/- | 24/11 | 28/6 | 78/5 | 86 
197/3 | 202/9/ 12/8 | 11/7 [54/6 | 47/1 
148/6 | 145/5| 37/9 | 37/1 1102/10 103/5 
167/1 |166/- | 21/11 | 21/4 | 84/9 | 84 

92/8 | 94/6} 122/11) 117/2] 189/8 | 1585/5 

| 


Libanon } 2,395 227 


wwe Nw oe 


Simmer 240) | 188 |I 37 | 241%) 275° 1,075) 1,130 39/1 | 38 

Sub Nigel 219 299 29 | 347%) 326*] 199! 199, 54/11 53 

Venterspost , 291 S§1 | 250% 442°] 371 320 46 49 

Viakfontein | 343 120 43 | 355%) 376%] 348 346:54/6 52 

Vogels 2 | 233 ]20-6 | 35 | 233%) 283°] 926 92243/1 42 

W. Drie i | 69314 979*| 827%] 213) 18571/2 71 
' 


oOnwnwuw cw o 


Gold Fields 


i ee 


we NM 
eanweeneweeuv = we 
ee ee 
—=— Ww 


= 





Brakpan EB | 218 35 | 676 | 600 | 600 960! 40/1 9 


Dagga (13, | 240 32 398 | 383 12.033) 1,999]29/5 29 
| East Dagga q 2 | 156 4 | 332 | 246 864, 840,32/3 32 
| Loraine P } 162 14 296 | 184 §7/9 

P. Brand b : | 906 1 8:9 | 099) 1,545 394 68/8 | 
| P. Stevn « E 408 |I1 535 | 644] 651 $3/~ | | 156 10) | 32/4 95/9 

S.A. Lands § 220 |25 467 | 528 846 90G35/9 35 188/4 | 189 10) HH/dE |) 10/107 62/9 | SH/TO 
| Springs ¢: | 208 (14 363 | 597 | 1,080) 1,162)31/3 | 33 | | 239/5 | 240/2| 1/7 1/2 J UL/iO) B/S 

Welkom 2, | 296 '15-7 | 421 | 454] 714) 642147/2 |48 238/3| 241/9| 2/8 1/6 1413/5 8 
| W. Reefs ' | 219 23 505 | 500 | 1,064) 1,040, 37/11 37 201/5| 19t/8| 9/5 | 11/3 agit) 57/3 | 

W. Holdings 2: 507 [10 731 | 839 | 593 42q1 59 4 137/5| 170/8 | 42/4 | 27/6 |ita/ttl 78/3 

} — + ; 

| Blyvoor | 6, 55913 665 | 925] 332) 324155/11/53 

City Deep | | 251 27 353 | 288 | 1,456) 1,475147/6 |45 

Cons. M.R | 209 | 5 326 | 238 | 532) 550)32/8 |31 

Crown Mines . | 232 36°5 |2 3b) 317 708) 2,579; 36/9 |35 

Durban Deep 254 27 380 | 413 11,624) 1,600) 36/11) 36 

E. Rand Prp 260 10°5 | 542 | 482 916) 1826145/6 | 44/3 
| Harmony d 459 | 2 } 410 | 556 205 4055/1 | 65/3 
| Modder B | 3-9 | 200; | 509, 50925). |25/3 
| Modder E 4 145 2/| 188 | 396 357125/- |26/5 

New Modder 47} -28131/9 36/5 


234/9 | 234/5 16/6 | 14/7 
128/8 | 125/9| | 122/9 | 123/2 
193/3 | 190/2 | } ST/11 ) SH/TE 
386/6 | 1.134 
91/7 | 119/10) 189/9 


> > 
Awww 


Anglo American 








| 
99/1 | 94/7 | 86 68/5 1152/6) 1595/1 
251/3 | 238/9 2 id 10/4 
233/7| 225/10) 2/6 17/8 | 23/10 
230/6 |227/10, 3/4 20/10 | 22 
218/5|217/11| 5/7 y2y00 | any 
188/4| 195/5| 15/3 | 63/- | $3/7 
151/2 | 200/8 | 36/7 100/3 | 49/4 
248/8 | 241/6| 4d v8 | 8/10 
239/10) 231/6| 1/3 12 18/8 
234/5 | 239/3) 2/4 | 17/4 | 10/7 
236/3 | 227/4| 2/4 15/3 | 21/9 
266/8 | 262/5| 4d v7) owt 
249/3 | 242/1| 4d 2/10) 8/7 
| | 1 


| E. Ch’p d’Or 14 179 $3/~ |43/4 | 677/3 | 448/9 |1.33/2 |.19/3 [L.424/2IL.199/1 


~~ ween e xe 


: 
& 
2 
t 
5 


Rose Deep 444 §33 36/10) 34/6 
T’vaal G.M.E | 214 220)57/6 | 57/4 
Welgedacht 281 | 102 28/— | 28/8 


NewN NNN OY YN SY 
wmreaewwennarbkeunw = 








Freddies Cons 815! } 2 735 §2/8 | 59/10 | 328/5 | 358/5 |LI1/101L17/100L.73 1011. 106 6 
| Govt. G.M.A 5,346 293) 2, 90/3 | 30/2 | 2 244/2| 235/1| 1/3 9/11 | 16/9 


) 
Randfontein 2,200) | ’ 2 44/6 | 36/6 403/2 | 283/1 |L16/4|L4/2 [147/732 
| } 


East Geduld .] 9! 11,000) 4 10) 31/7 
| Geduld Prop 2,000) 21) 834)32/1 [34/6 
| Grootvlei 16,000) 2 x 29/1 |29 3 
Marievale 4,000) 22 2 |40/9 
St. Helena 2,750 5-9 | 10) 42/1 
Van Dyk 1,100) | |42/5 


100/3 | 102/9| 46/6) 44/11} 1S1/- | 1146/1 
197/3\211/10, 8/10) 6/t | 54/5 | 37/4 
134/1 |) 1397/1 | 25/3 | 23/10] 1196/7) LEd/e 
155/~| 160/- | 24/11 | 22/8 | 96/3 | 89 

156/4 | 189/3 | 25/3 | 13/3 [96/8 | S9/7 
248/4 | 246/3| 6d Sd j 1/7 


; ; 


weNN YN Nh 


Ellaton ++ 567 4 | 44/6 |44/4 164/8 | 128/11) 23/5 | 41/5 | 86/8 | 120/4 
Stilfontein 3,206) 757 49/5 |45/4 125/11) 131/8 | 49/3 | 40/5 125/6) 117/3 
| S. Roodepoort 1,100) | 43 40/6 | V5 181 1882/9 15/7 | 14/2 169/9 | 6S/11 
W. Rand t+ 7,031 2 2,130) 2.038133 32/412 284/10) 247/2 | LA id. [1.34/2 Sd 
Hartebeest 14) 65/8 170/11 w/t 40/6 
| Klerksdorp 168) 2 33 141 101 34/4 |32/9 277/1 | 269/86} L3/2 |L2/7 925/3 |L21/6 
| Rand Leases 4,718 2 45 278 568 36/2 37/7 228/10) 223/1 4/7 4/4 3 22/5 | 25/7 
| Village M.R 104 31/7 |30/11 215/~| 207/6| 5/4 | 6/2 | 36/6 | 41/5 
Virginia e 750 | 43 326 513 48/2 108 6) 227/4 5 23/8 


242/11) 227/7 8/9 | 21/8 


| N. Kleinfont'n| 2,653) 3 143 Iho 19°51] 37 | 341 176 | 186 967, 969 28/10) 28/4 | 114 4 
4 242/9 | 248/- | 8/4 | 9d 
7 
3 


, 
| Spaarwater 208, 6:3 | 24516 8-01 37 | 44] 242 | 365 96 9965/6 \62/5 25 5 
Nigel Gold 135 5-0 | 157 }13 13-6] 22 | 28] 173 | 187 242) 250,35/2 | 38/1 42 2 
W. Nigel 779 4:6 ' 17043 39] 44) 334213 | 272 55 53,46/1 | 45/6 1 4 


264/7 | 251/5 41 | 8/2 























} 
4 212/3 | 203/58} 8/5 | 10/3 | 39; 45/4 

















deduction for repayment of or interest on uranium loans made i Relates to combined gold/uranium operations on the Bird Reef / After deduction of 
interest on and redemption of uranium loans, except where otherwise noted ‘Additional payable footage also accomipished on Bird Keets for combined gold-uranium 
content mCombined gold-uranium Bird Reefs ore reserve not included, nincluding £14,043 net estimated revenue from pyrite after provision for interest on and 
repayment of loans for project p Profit from acid production. q All development now concentrated on Bird Reef. 4 Including 3rd additional pay 
ment t Production started beginning May 1955 u Paid Sept., 1955 v Production started July, 1955. 
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ANGLO AMERICAN CORPORATION OF SOUTH 
AFRICA, LIMITED 


(Incorporated in the Union of South Africa) 


GOLD MINING COMPANIES’ DIRECTORS’ REPORTS FOR THE QUARTER ENDED 30th SEPTEMBER, 1955 


(All Companies mentioned are incorporated in the Union of South Africa) 





THE SOUTH AFRICAN LAND AND 
EXPLORATION COMPANY, LIMITED 


ISSUED CAPITAL (in shares of 3s. 64. each) £433,125 
TONS CRUSHED 276,000 , ' 
Yer Ton 
Milled 
s. a 
Working Kevenue £670,296 48 67 
Working Costs 503,074 % 6 
WORKING PROFII 


£167,222 12 1 


The estimated working profit for the nine months ended 30th September, 1955 
is £504,150 
TAXATION AND GOVERNMENT'S SHARE OF PROFITS.-It is ests 
mated that the Company's liability in respect of profits earned during the nine 
months ended 0th September, 1955, is £223,100 
CAPITAL EXPENDITURE. £9,518 
DEVELOPMENT The development footage for the quarter totalled 
13,136 ft. and gave the following results 
Sampled ; 8,975 {t., averaging 10.88 dwts. over 19.28 in, equivalent to 
210 in.-dwts 
Payable ; 3,575 f1., equal to 39.8 per cent of the footage sampled, averaging 
20.18 dwts. over 22.38 in., equivalent to 452 in.-dwts 





WELKOM GOLD MINING COMPANY, 
LIMITED 


ISSUED CAPITAL (lo shares of Ss. each) £3,062,500 


(NOTE : As consideration for the subscription of shares and the provision of loan 

facilities, Anglo American Corporation of South Africa, Limited, has been granted 

the right to subscribe for 1,250,000 shares at 27s, 6d. per share at any time up to 
With December, 1958.) 


TONS CRUSHED 240,500 
Per Ton 
Milled 
 « 
Working Revenue £602,261 50 1 
Working Costs oe 560,598 46 $7 
WORKING PROFIT FOR QUARTER £41,663 4} 6 





The estimated working profit for the nine months ended 30th September, 1955, 
is £94,767. No taxation and no share of profit is payable to the Government 
CAPITAL EXPENDITURE £271,991... Capital expenditure on the con 
struction of the uranium plant amounted to £69,577, Of the underground develop 
ment costs incurred during the quarter, an amount of £24,000 was charged to 
capital account, Both of these amounts are inc luded in the total of £271,991 
LOAN REPAYMENTS BY ASSOCIATED COMPANIES. President 
Brand Gold Mining Company, Limited, and President Steyn Gold Mining Com 
vany, Limited, have declared as available towards the repayment of the loans of 
£1,250,000 made to each of these companies by Welkom Gold Mining Company 
Limited. amounts of £650,000 and £325,000 respectively, which amounts are equal 
to the amounts allotted by those Companies for distribution by way of dividend 
The total amount of £975,000 will be used by the Company in purchasing, or 
redeeming by drawings, an equivalent amount of 5 Debentures issued by the 
Company 
UNDERGROUND DEVELOPMENT During the quarter a total of 18,420 
ft. of underground development was accomplished, and the following 
results obtained 
Sampled ; 4,830 ft. averaging $4.77 dwts. over 6.04 in., equivalent 
431 in.-dwis 
Payable : 3,635 ft., equal to 75,26 per cent of the footage 
averaging 64.88 dwis. over 6,32 in,, equivalent to 410 in.-dwts 
SHAFT SINKING No. 1 Shaft: The shaft was sunk 158 ft. during the 
quarter to a depth of 4,638 ft. The cutting of 36 level belt station was started 
No. 3 Twin Circular Shafts 
18 Foot Diameter Ventilation Shaft ; The collar was completed during the 
quarter The headgear and hoists have been erected and final preparations for 
shaft sinking are in hand 
24 Foot Diameter Shaft ; Excavations for the collar set and hoist foundations 
are im progress 
URANIUM PLANT The uranium plant continued to operate satisfactorily 
during the quarter Operations are confined to the treatment of 
Freddies Consolidated Mines, Limited 
The date on which loan repayments will commence has not yet been finally 
determined, and as a result no provision is being made for the time being for the 
redemption of the loans granted to finance the construction of the plant 
REDUCTION PLANT Extensions to the treatment section of the plant 
were completed during the quarter, bringing the total plant capacity to 125,000 
tons per month 
ORE RESERVE The payable ore reserve as at the 30th September, 1955 
was estimated at 2,385,000 tons of an average assay value of 5.93 dwits. over a 
stoping width of 49.91 in 
Compared with the ore reserve as at the 31st December, 1954, the present 
figures show an increase of 460,000 tons and an increase in value of 0.04 dwt, 
while the stoping width is increased by 1.71 in 


were the 
to 


sampled 


slimes from 


WESTERN HOLDINGS LIMITED 


ISSUED CAPITAL (In shares of 5s. each) £1,874,094 

TONS CRUSHED ; 211,500 
Per Ton 
Milled 
s. d, 
Working Revenue £980,756 92 9 
Working Costs §19,150 49 1 
WORKING PROFIT FOR QUARTER £461,606 43 8 





The estimated working profit for the nine months ended 30th September, 
1955, is £1,254,484, No taxation and no share of profit is payable to the Govern- 
ment 

CAPITAL EXPENDITURE —£146,945.-Of the underground development 
costs incurred during the quarter an amount of £88,000 was charged to capital 
account. This amount is included in the total of £146,945. 

DIVIDEND.—A maiden dividend of Is. 6d. per share was declared on the 
7th September, 1955, payable to members registered in the books of the Company 
on the 30th of that month. Warrants in payment of this dividend will be posted 
to members on or about the 8th November, 1955 

UNDERGROUND DEVELOPMENT. During the quarter a total of 17,510 
ft. of underground development was accomplished, and the following were the 
results obtained 

Sampled ; 2,630 {t., averaging 83.79 dwts. over 6.99 in 
§86 in.-dwts 

Payable ; 2,200 {t., equal to 83.65 per cent of the footage sampled, 
averaging 98.77 dwts. over 6.93 in., equivalent to 684 in.-dwts 

ORE RESERVE The payable ore reserve as at the 30th September, 1955, 
was estimated at 2,273,000 tons of an average assay value of 10.81 dwts. over a 
stoping width of 46.89 in 

Compared with the ore reserve as at the end of December, 1954, the present 
figures show an increase of 716,000 tons and a decrease in value of 0.68 dwt., 
while the stoping width is increased by 0.30 in 


, equivalent to 








WESTERN REEFS EXPLORATION AND 
DEVELOPMENT COMPANY, LIMITED 


ISSUED CAPITAL (In shares of 5s. each) 





£1,750,000 
TONS CRUSHED , 357,000 
Per Ton 
Milled 
GOLD s. d 
Working Revenue £860,602 48 3 
Working Costs 688,660 4867 
WORKING PROFIT 171,942 9 8 
URANIUM 
Working Profit (Estimated) 400,000 


POTAL WORKING PROFIT £571,942 


The estimated total working profit for the nine months ended 30th September, 
1955, 1s £1,648,004 
TAXATION AND GOVERNMENT'S SHARE OF PROFITS. —It is 
estimated that the Company's liability under this heading in respect of profits 
earned during the nine months ended 30th September, 1955, is £302,000 
CAPITAL EXPENDITURE. —£122,211 
URANIUM LOANS. Quarterly instalment, redemption and interest £169,182 
DEVELOPMENT Ihe development footage for the quarter totalled 16,883 
ft. and gave the following results 
Sampled : 6,325 ft., averaging 18.55 dwts. over 14,32 in 
266 in.-dwts 
Payable : 2,950 ft., equal to 46.6 per cent of the footage sampled, 
averaging 33.18 dwts. over 15.39 in., equivalent to 511 in.-dwts 
VAAL REEF.-The above figures include the following footages and values 
in development on the Vaal Reef horizon 
Footage driven : 10,936. 
Sampled : 3,095 ft. averaging 30.77 dwts. over 11.22 in 
445 in.-dwts 
Payable : 1,790 ft., equal to $7.8 per cent of the footage sampled, averaging 
50.60 dwts. over 10.99 in., equivalent to 556 in.-dwts 
FARM GOEDGENOEG No. 62.—1In addition, a total of 3,960 ft. of develop- 
ment was accomplished in the part of this farm which is outside the Mining Lease 
Area. Results were 
Sampled : 980 [t., averaging 6.85 dwis 
258 in.-dwts 
Payable : 515 ft., equal to 52.6 per cent of the footage sampled, averaging 
10.49 dwts. over 40.56 in., equivalent to 425 in.-dwts. 
FARM NOOITGEDACHT No. 53.—A total of 1,238 ft. of development was 


, equivalent to 


, equivalent to 


over 37.71 in., equivalent to 


accomplished in the part of this farm which is outside the Mining Lease Area 


Results were 
Sampled : 105 {t., averaging 38.60 dwts., over 6.43 in 
248 in.-dwts 
Payable : 60 ft. equal to 57.1 per cent of the footage sampled, averaging 
§2.52 dwts. over 7.67 in., equivalent to 403 in.-dwts 


, equivalent to 
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LORAINE GOLD MINES, LIMITED 


ISSUED CAPITAL (In shares of 10/- each) £8,226,686 
(NOTE: As consideration for the subscription of shares and the provision of loa 
facilities, Anglo American Corporation of South Africa, Limited has been given t! 
right up to and including 31st December, 1957, to subscribe for 2,750,000 reser 
shares in the company at the price of 20s. per share.) 


TONS CRUSHED } . 117,500 
Per Tor 
Milled 
s a 
Working Revenue £235,678 40 1 
Working Costs 331,217 56 4 


Working Loss for quarter £95,539 16 3 


The estimated working loss for the five months ended 30th September, 195° 
is £184,645. 

No taxation and no share of profit is payable to the Government 

CAPITAL EXPENDITURE £282,968.-Of the underground development 
costs incurred during the quarter, an amount of £192,000 was charged to capital 
account. This amount is included in the total of £282,968 

UNDERGROUND DEVELOPMENT. During the quarter a total of 26,508 
feet of underground development was accomplished, and the following were the 
results obtained 

Basal Reef : 
Sampled : 5,055 {t., averaging 26.82 dwts. over 5.63 in., equivalent to 
151 in.-dwts 
Payable : 2,095 ft., equal to 41.4 per cent of the footage sampled, averaging 
40.28 dwts. over 5.81 in., equivalent to 234 in.-dwts 
‘B” Reef : 
Sampled : 790 ft., averaging 10.56 dwts. over 47.99 in., equivalent to 
507 in.-dwts 
Payable : 475 ft., equal to 60.1 per cent of the footage sampled, averaging 
18.88 dwis. over 42.01 in., equivalent to 793 in.-dwts 

ORE RESERVE.-The payable ore reserve as at the 30th September, 1955 
was estimated at 509,000 tons of an average assay value of 4.05 dwts. over a stoping 
width of 40.12 in 





FREE STATE GEDULD MINES, 
LIMITED 


ISSUED CAPITAL (In shares of 5/- each) £2,199,688 10s. Od 
UNDERGROUND DEVELOPMENT. During the quarter a total of 20,035 
ft. of underground development was accomplished, and the following were the 
results obtained 
Sampled : 2,135 ft., averaging 146.44 dwts. over 4.50 in., equivalent to 
659 in.-dwts ‘ 
Payable : 1,925 ft., equal to 90.2 per cent of the footage sampled, averaging 
157.21 dwts. over 4.58 in., equivalent to 720 in.-dwts 
The results obtained in the vicinity of individual shafts were as follows 
No. | SHAFT AREA : 
Sampled : 1,725 ft., averaging 102.48 dwts. over 4.44 in., equivalent to 
455 in.-dwts 
Payable : 1,520 ft., equal to 88.1 per cent of the footage sampled, averaging 
111.04 dwts. over 4.53 in., equivalent to 503 in.-dwts 

No. 2 SHAFT AREA : 

Sampled : 410 ft., averaging 318.66 dwts. over 4.77 in., equivalent to 1,520 
in.-dwts 
Payable : 405 f{t., equal to 98.8 per cent of the footage sampled, averaging 
321.09 dwts. over 4.79 in., equivalent to 1,538 in.-dwts. 

DRIVE FROM WESTERN HOLDINGS, LIMITED.--A total of 260 ft. was 
sampled, all of which proved payable, averaging 447.00 dwts. over 4.17 in., equi 
valent to 1,864 in.-dwts. As all this reef development was accomplished on the 
Company's property, the results are included in the development figures for No. 2 
Shaft Area 

REDUCTION PLANT.—-During the quarter the plant was put into operation 
for metallurgical test purposes 

CAPITAL EXPENDITURE.-Capital expenditure for the quarter was 
£741,713 


PRESIDENT BRAND GOLD MINING 
COMPANY, LIMITED 


ISSUED CAPITAL (in units of stock of § - each) £4,250,000 


TONS CRUSHED 145,000 
Per Ton 
Milled 
GOLD s. d 
Working Revenue £1,451,792 200 ~=63 
Working Costs 485,195 66 11 


£966,597 isi 4 


URANIUM 
Working Profit (estimated) 74,897 
TOTAL\WORKING PROFIT £1,041,494 
The estimated total working profit for the nine months ended th September, 
1955, is £2,513,171. No taxation and no share of profit is payable to the Govern 
ment 
CAPITAL EXPENDITURE — £303,663, Of the underground development 
costs incurred during the quarter, an amount of £102,000 was charged to capital 
account. This amount is included in the total of £303,663 
DIVIDEND A maiden dividend of 1/- per unit of stock was declared on 
the 7th September, 1955, payable to members registered in the books of the 
Company on the 30th of that month. Warrants in payment of this dividend will 
be posted to members on or about the 8th November, 1955 
LOAN REPAYMENT..Simultaneously with the declaration of the above 
dividend an amount of £659,000 was declared as available towards the repayment 
of the loan of £1,250,000 from Welkom Gold Mining Company, Limited 
UNDERGROUND DEVELOPMENT. — During the quarter a total of 21,009 
ft. of underground development was accomplished, and the following were the 
results obtained 
Sampled : 3,075 ft, averaging 109.66 dwts. over 7.30 in, equivalent to 
801 in.-dwts 
Payable : 2,640 ft., equal to 85.85 per cent of the footage sampled, 
averaging 125.08 dwts. over 7.36 in., equivalent to 921 in.-dwts 
SHAFT SINKING._No, 2 Sub-Vertical Twin Circular Shafts » Work on the 
excavation of hoist chambers and bank layout continued throughout the quarter 
URANIUM. The date on which repayments of the loans granted to finance 
the construction of the uranium plant on the property of President Steyn Gold 
Mining Company, Limited, will commence has not yet been finally determined, 
and as a result, no provision is being made for the time being for the redemption 
of the loans granted to finance the construction of the plant 
ORE RESERVE, The payable ore reserve as at JOth September, 1955, was 
estimated at 1,573,000 tons of an average assay value of 18.15 dwts. over a stoping 
width of 49.92 in 
Compared with the ore reserve as at the JIst December, 1954, the present 
figures show an increase of 667,900 tons and a decrease in value of 3.17 dwts., 
while the stoping width is increased by 2.50 in 








EAST DAGGAFONTEIN MINES, 
LIMITED 


ISSUED CAPITAL (In shares of 10s. each) 


£1,865,000 
PONS CRUSHED 288,000 
er Ton 
Milled 
d 
Working Revenue ; £601,156 
Working Costs 468,701 
WORKING PROFIT £132,455 
The estimated working profit for the nine months ended 30th September, 
1955, is £417,243 
TAXATION AND GOVERNMENT'S SHARE OF PROFITS. — Ir is est 
mated that the Company’s liability in respect of profits earned during the nine 
months ended 30th September, 1955, is £188,100 
CAPITAL EXPENDITURE. -Nil. 
DEVELOPMENT..-Main Reef Leader : The development footage for the 
quarter totalled 3,898 ft. and gave the following results 
Sampled : 2,920 ft., averaging 10.19 dwts. over 7.00 in., equivalent 
71 in.-dwts 
Payable : 500 ft., equal to 17.1 per cent of the footage sampled, averaging 
27.14 dwts. over 7.75 in., equivalent to 210 in.-dwts 
Kimberley Reef : In addition, a total of 5,991 ft. was accomplished on the 
Kimberley Reef 
Sampled : 4,540 ft., averaging 32.47 dwts, over 4.76 in., equivalent to 
155 in.-dwts 
Payable : 1,025 f1., equal to 22.6 per cent of the footage sampled, averag- 
ing 92.83 dwts. over 6.17 in., equivalent to 573 in.-dwts 





PRESIDENT STEYN GOLD MINING 
COMPANY, LIMITED 


ISSUED CAPITAL (in shares of 5)- each) £35,250,000 


TONS CRUSHED 238,000 


GOLD 
Working Revenue £1,059,244 
Working Costs 609,597 


449.657 


URANIUM 
Working Profit (estimated) 114,635 
POTAL WORKING PROFIT £564,472 
The estimated total working profit for the nine months ended JOth September 
1955, is £1,293,408. No taxation and no share of profit is payable to the Govern 
ment 
CAPITAL EXPENDITURE £166,062. Capital expenditure on the con 
struction of the uranium plant was £82,511, Of the underground development costs 
incurred during the quarter, an amount of £24,000 was charged to capital account 
Both of these amounts are included in the total of £166,062 
DIVIDEND..-A maiden dividend of 6d. per share was declared on the 7th 
September, 1955, payable to members registered in the books of the Company 
on the 30th of that month. Warrants in payment of this dividend will be posted to 
members on of about the &th November, 1955 
LOAN REPAYMENT Simultaneously with the declaration of the above 
dividend, an amount of £325,000 was declared as available towards the repayment 
of the loan of £1,250,000 from Welkom Gold Mining Company, Limited 
UNDERGROUND DEVELOPMENT During the quarter a total of 21,035 
ft. of underground development was accomplished, and the following were the 
results obtained 
Basal Reef 
Sampled : 3,010 [1., averaging 37.36 dwis. over 10.05 in., equivalent to 
475 in. -dwts 
Payable : 2,775 ft., equal to 92.19 per cent of the footage sampled 
averaging 39.84 dwis. over 9.98 in, equivalent to 39 in.-dwt 
Leader Reet 
Sampled : 1,355 ft., averaging 3.16 dwis. over 63.21 in., equivalent to 
200 in.-dwts 
Payable : 330 ft., equal to 24.35 per cent of the footage sampled 
§.84 dwts. over 65.20 in., equivalent to M41 in. -dwt 
URANIUM The date on which loan repayments will commence has not yet 
been finally determined and as a result, no provision is being made for the time 
being for the redemption of the loans granted to finance the construction of the 
plant 
ORE RESERVE The payable ore reserve a5 at the With September, 1954 
was estimated at 2,524,500 tons of an average assay value of 6.49 dwts. over a 
stoping width of 48.12 in 
Compared with the ore reserve as at the Sist December, 1954, the present 
figures show an increase of 743,590 tons and an increase in value of O18 dwt ; 
while the stoping width is decreased by 0.10 in 


averaging 
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SPRINGS MINES, LIMITED BRAKPAN MINES LIMITED 


ISSUED CAPITAL (in shares of S)- each) £2,527,500 


ISSUED CAPITAL (In shares of 5/- each) .. £1,150,000 
TONS CRUSHED 467,000 


Per Ton 
Milled TONS CRUSHED 323,000 

s a 
Working Kevenuc £581,941 a 
Working Cost 544.415 29 11 
WORKING PROFTI £433,626 110 Working Revenue £692,042 
- — Working Costs 644,759 


WORKING PROFIT £47,283 


The estimated working profit for the nine months ended 
is £65,528 
TAXATION AND GOVERNMENT'S SHARE OF PROFITS It i 


estimated that the Compan hability under this heading in respec 
d 


jth September 


t of profits earned The estimated working profit for the nine months ended 30th September, 1955, 
wing the nine months ended Wth September, 1955, is £12,200 is £135,207 
CAPITAL EXPENDITURE. Nil PAXATION AND GOVERNMENT'S SHARE OF PROFITS.—It is 
DEVELOPMENT The development footage for the quarter totalled 5,770 estimated that the Company's liability under this heading in respect of profits 
ft., and gave the following result earned during the nine months ended 3th September, 1955, is £14,900 
Sampled ; 4,560 {1., averaging 11.07 dwts. over 15.94 in., equivalent to CAPITAL EXPENDITURE.-Nil 
176 in.-dwt DEVELOPMENT The development footage for the quarter totalled 14,916 
Payable : 1,495 11, equal to 32.8 per cent of the footage sampled, averaging feet, and gave the following results 
22.33 dwis. over 18.25 inches, equivalent to 408 in.-dwts Sampled : 12,630 feet, averaging 3.88 dwts. over 64.81 in., equivalent to 
7 251 in.-dwts 
a ee Payable : 2,970 feet, equal to 23.5 per cent. of the footage sampled, averaging 


VAAL REEFS EXPLORATION AND Sepa oe ee eee eet 
MINING COMPANY, LIMITED 


ISSUED CAPITAL (lo shares of Ss. each) £2.500,000 DAGGAFONTEIN MINES, LIMITED 


] ia ovr eN he developrnce oote oO © Qui er tote . §482 
>. eset Sen Creer ene MRORNES Cay She quneeee CORRS SONOS ISSUED CAPITAL (In shares of 5s. each) £1,750,000 
sampled ; 3.070 {t., averaging 73.84 dwts. over 6.88 in 
SOK in. -dwt 
Payable 2,585 (t., equal to $4.2 per vent of the footage 
69.06 dwis. over 6.58 in., equivalent to 586 in 
No. | SHAKTI SYSTEM SHAFT SINKING 
No. 1 Vertical Shalt. During the quarter the shaft was advanced 1,253 ft. t&« Milled 
i depth of 2,002 tt. belo urface. In addition the following footage was driven s. d 
$$ tt. ina link chamber, and 223 (1. in the sub-station and intermediate sumps GOLD 
No. 1A Aur talet This a inlet is for coursing the downcast air from surface Working Revenue £1,946,750 57 6 
into No. | Vertical Shaft and was sunk $2 ft. during the quarter Working Costs 1,004,273 29 8 
No. 1 Sub- Vertical Shaft The shatt was sunk 1,037 ft. to a depth of 1,450 ft 


below the collar In addition to sinking operation tations were cul on the 47 WORKING PROFIT 942,477 27 10 
50 and 53 level 








equivalent to 


ampled, averaging PONS CRUSHED 677,000 


dwt 


Per Ton 


Shalt Reel Intersection Since the end of the quarter, the Vaal Reef has been URANIUM 
intersected in the No. | sub-vertical Shaft at a depth of §,464 ft. below the surface Working Profit (Estimated) 430,000 
(which is 1,500 tt. below tt ollar of the sub-vertical Shatt), The Reet, which dir 


ut B degrees to the noi is completely exposed around the perimeter of the POTAL WORKING PROFIT £1,372,477 
Shafi, and, on sampling, gave an average value of 91.16 dwts. over a width of 2.94 Eynieh cWe se 
in, equivalent to 268 in. -dwt The estimated total working profit for the nine months ended 30th September, 
ORK AND WASTE PASSES The ore and waste pa tem from the 1955, is £4,034,395 
onveyor crosscut to 71 Level was completed and is now advancing to 68 Level PAXATION AND GOVERNMENT'S SHARE OF PROFITS. —It is esti 
A total of 1,074 11. of the No. | Shaft ore pa ystem was developed during mated that the Company's liability under this heading in respect of profits earned 
the quarter during the nine months ended 30th September, 1955, is £2,120,000 
BOREHOLE VO7 This Borehole, situate approximately 14,300 {t. due east CAPITAL EXPENDITURE £22,280 
of No Shaft hil ith Borehole M.6 was sunk to determine the depth of the URANIUM LOANS.--Quarterly instalment, redemption and interest 
Vaal Reet in the eastern area intersected the Vaal Reef at a depth of 7,019 ft. 4 in £140,776 
helow th ila ! sith h 


¢ Reef was 45.0 inches and assayed 18.38 dwt DEVELOPMENT Main Reef Leader The development footage for the 
equivalent to $27 in.-dwt quarter totalled §,358 feet, and gave the following results 

MINE BUILDINGS The main store and engineer's office have been com Sampled : 4,905 feet, averaging 9.18 dwits. over 18.67 in., equivalent 

pleted hilst the Furopean change house has been completed but for the steam to 171 in.-dwts 


ippl Progress in the construction of the mine general office is satisfactory Payable : 2,225 feet, equal to 45.4 per cent of the footage sampled, 
REDUCTION PLANT AND URANIUM PLANT Satisfactory progr is averaging 14.85 ¢wts. over 21.04 in., equivalent to 312 in.-dwts 

‘ ld reduction and uranium plant Kimberley Reef In addition, a total of 7,243 feet was accomplished on the 

LUROPEAN HOUSES. In Orkn i further 49 houses were completed horizon of the Kimberley Reef 

thus providing a total 219 houses in Orkney Township and at the Company Sampled : 6,235 feet, averaging 5.49 dwis. over 19.85 in., equivalent to 

N 1 Shaft 109 in.-dwts 

CAPITAL EXPENDITURE £1,777,651) (including expenditure on the Payable : 1,305 feet, equal to 20.9 per cenit. of the footage sampled, 

Uranium Plant amounting to £636,584) averaging 26 95 dwts. over 14.33 in., equivalent to 386 in.-dwts 


hiaintained athy tive mstruction of the we 








ft ondon Office 11 Old Jewry, £4 For and on behalf of ANGLO AMERICAN CORPORATION OF SOUTH AFRICA, LIMITED, 


W. E. GROVES, London Manager and Secretary 


ltth October 19 





MAPS OF THE 0.F.S. AND KLERKSDORP FIELDS 


*% While a mine is at the development stage, it is of vital 
importance to have a visual picture of tts position in 
relation to the field as a4 whole. Otherwise the quarterly 
results published by the companies lose much of their 
significance 


*& The Technical Map Service, \ocated in Johannesburg, 
performs this service most effectively, both for the Orange 
Free State and Klerksdorp fields. These maps and their 
accompanying statistical handbooks show : 


the exact position of each mine on the field 
where in each property boreholes have been or 
are being sunk, how far they have gone and what 
the core recovery has been on reef intersection 
—what shafts are being sunk, how far they have 
gone and what the final depth is expected to be. 
The Technical Map Service publishes maps and handbooks for 


THE ORANGE FREE STATE and KLERKSDORP GOLDFIELDS 
Obtainable in London from Che Mining PJournal Price 25s. each (plus 1s. postage) 


Results reported from adjacent mines often have a 
direct bearing on the one in which you are interested, 
which, however can only become apparent if you have 
clearly in mind the position of all the properties in 
relation to one another 





ee 


= ; j 
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UNION CORPORATION, LIMITED. 


(Incorporated in the Union of South Africa) 





Directors’ Reports of Gold Mining Companies Incorporated in the Union of South Africa, for Quarter ended 
30th September, 1955. 


London Office: Princes House, 95, Gresham Street, London, E.C.2. 





EAST GEDULD MINES, LTD. MARIEVALE CONSOLIDATED MINES, LTD. 


(Incorporated in the Union of South Africa) (Incorporated in the Union of South Africa) 


ISSUED CAPITAL £1,800,000 STOCK IN UNITS OF 4s. EACH ISSUED CAPITAL £2,250,000 IN SHARES OF 10s. EACH 
Tons Milled 458,000 Gold Produced (in o7. fine) 141,002 Tons Milled 218,000 


Gold Produced (in o7. fine) 56,682 
Yield per Ton Milled (dwt.) 6.16 


Yield per Ton Milled (dwt.) §.20 
Per lon 


M d 
d 
Working Revenue £1,773,383 77 S$ Working Revenue 
Working Costs 701,813 w 8 Working Costs 


Per Ton 

Milled 

s. d 

£712,588 6s § 
446,480 40 61 


WORKING PROFIT 1,071,570 46 9 WORKING PROFIT 276,108 28 4 


Sundry Revenue, less Sundry Expenditure 6,824 Sundry Revenue less Sundry Expenditure 1,922 
TOTAL PROFIT (subject to taxation and Govern TOTAL PROFIT (subject 


F to taxation and Govern 
ment’s share) £1,078,394 ment’s share) 


£278,040 


Estimated Taxation and Government's share of profit £598,200 Estimated 


Taxation and Government's share of profit £136,100 
Capital Expenditure 


£6, Capital Expenditure £8,346 
PAYABLE DEVELOPMEN! PAYABLE DEVELOPMENT 
DEVELOPMENT 
DEVELOPMENT Footage Footage Footage value Width In 
Footage Footage Footage Av. value Width = Ir driven sampled payable 
driven sampled payable °, dwt in dwt Main Reef 4,309 2,900 2,135 74 
Main Reet 3,664 1,955 1,305 67 17.7 27 477 Kimberley Reet 5,195 4,415 1,920 43 
A discount has been applied to development values to conform with adjust 


A discount has been applied to development values to conform with adjust 
ments which are necessary in estimating the ore reserve at the year-end 


ments which are necessary in estimating the ore reserve at the year-end 





ST. HELENA GOLD MINES, LTD. 


(Incorporated in the Union of South Africa) 


GEDULD PROPRIETARY MINES, LTD. ISSUED CAPITAL £4,812,500 IN SHARES OF 


10s. KACH 
(Incorporated in the Union of South Africa) 
Tons Milled 418,000 Gold Produced (in o7. fine) 87,658 
ISSUED CAPITAL £1,460,857 IN SHARES OF £1 EACH Yield per Ton Milled (dwt) 5451 
Per Ton 
Tons Milled 415,000 Gold Produced (in oz. fine) $0,280 Milled 
Yield per Ton Milled (dwt.) 3.19 s. d 
Per Ton Working Revenue £1,102, 802 69 4 
Milled Working Costs 644,075 40 6 
s. d 
Working Revenue £633,415 40 WORKING PROFTI 458,727 28 10 
Working Costs 495.271 | 
Sundry Expenditure less Sundry Revenue 9.418 
WORKING PROFIT 138,144 * 
TOTAL PROFIT (subject to taxation and Government's 
Sundry Revenue less Sundry Expenditure 4,395 share) £449,409 
Estimated Taxation and Government's share of profit Ni 
TOTAL PROFIT (subject to taxation) £142,539 Capital Expenditure £401,149 
PAYABLE DEVELOPMENT 
Estimated Taxation £56,800 
Capital Expenditure N 


DEVELOPMENT 


il 
PAYABLE DEVELOPMENT Footage Footage Footage Av. value Width In 
DEVELOPMENT driven sampled payable ia 
Footage Footage Footage Av. value Width = In Basal Reet 11,509 4,260 2,135 50 10.9 ‘i 9 
driven sampled payable y dwt in dwt 
) 


dwt in dwt 


A discount has been applied to development values to conform with adjust 

Black Reef oes 1,350 p> : 3 % 284 ments which are necessary in estimating the ore reserve at the year-end 
Kimberley Reet 1,749 1,090 290 2 10.0 21 211 No. 2 SHAFT was sunk 77 ft. to a total depth of 228 ft. below surface, sinking 

A discount has been applied to development values to conform with adjust- having been suspended during the quarter to complete the erection of the headgear 
ments which are necessary in estimating the ore reserve at the year-end and instal hoists and sinking platforms which have since been brought into 
commission 

REDUCTION PLANT : Work continued on the extension of the reduction 
plant 





VAN DYK CONSOLIDATED MINES, LTD. 


THE GROOTVLEI PROPRIETARY MINES, LTD. (Incorporated in the Union of South Africa) 
(Incorporated in the Union of South Africa) 
ISSUED CAPITAL £2,766,000 IN SHARES OF 10s. BACH 
ISSUED CAPITAL £2,859,704 STOCK IN UNITS OF Ss. EACH 
Tons Milled 244,000 Gold Produced (in o7. fine) W450 
Tons Milled 605,000 Gold Produced (in o7. fine) 130,990 Yield per Ton Milled (dwt.) 
Yield per Ton Milled (dwt.) 4.33 Per Ton 
Per Ton Milled 
Milled s ad 
d Working Revenue £500,420 4i 0 
Working Revenue £1,645,829 54 5 Working Costs 492,445 40 64 
Working Costs $62,630 28 6 
WORKING PROFTI 4,447 a 
WORKING PROFIT 783,199 25 il 
Sundry Revenue less Sundry Expenditure 1,004 
Sundry Revenue less Sundry Expenditure 6,958 
POTAL PROFIT (subject to taxation and Government 
TOTAL PROFIT (subject to taxation and Govern share) 9 441 
ment’s share) £790,157 Estimated Taxation and Governments share of 
profit Nil 
Estimated Taxation and Government's share of profit £419,200 Capital Expenditure Ni 
Capital Expenditure Nil PAYABLE DEVELOPMENT 
PAYABLE DEVELOPMENT DEVELOPMENT 
Footage Pootag Footage A alue Width In 
DEVELOPMENT driven amples 
Footage Footage Footage Avy. value Width Main Reef All 
driven sampled payable A dwt in ‘ Shafts 6,905 5,065 1,496 27 16 48 167 
Main Reet 6,063 4,240 2,050 48 12.6 16 No. 5 Shaft area 
Kimberley Reef #82 630 460 57 107.6 5 included above 2,746 1,705 600 48 10.1 2” 292 


payable dwt i" fw 


A discount has been applied to development values to conform with adj . A discount has been applied to development values to conform with adjust 


ments which are necessary in estimating the ore reserve at the year-end ments which are necessary in estimating the ore reserve at the year-end 
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JOHANNESBURG CONSOLIDATED INVESTMENT COMPANY, LIMITED 


(Incorporated in the Union of South Africa) 





MINING COMPANIES’ REPORTS FOR QUARTER ENDED 30th SEPTEMBER, 1955 


GENERAL REMARKS The revenue from gold has been calculated on the basis of gold at 251s. 3d. per ounce fine for July, 250s. 8d. for August, 
2508. 64. for September, 1955 


In determining the payable development footage, gold has been taken at 2488 3d. per ounce fine 


The development values are the actual results of the sampling of development work on reef no allowance has been made for modifications which 
may be necessary when computing the ore reserves 





GOVERNMENT GOLD MINING AREAS PO aicnoigtadaine «ye - Sih se of Reston, way siainneines . an 
(Modderfontein) CONSOLIDATED, LIMITED reserves ee a NE I EON ENE 


The development footage totalled 22,545 ft., made up as follows 
Winzesand Cross-cuts, 
ISSUED CAPITAL £1.400.000 Shaft Haulages Drives Raises etc Total 
ect Feet Feet Feet Feet 
> « 
Crushed 778,000 tons yielding 91,071 ounces fine gold North | 3,604 68 1,082 3,689 8,443 
‘ . North 2 486 1,226 5,269 9.981 
Kevenue from Gold and Sundry Revenue £1,156,637 South | 1 166 1009 1'952 4121 
Working Co 1,132,966 | oe 4 , shies re 
South 2 
? « >? . 
Profit on Gold 24.071 Totals 8,250 68 3,317 10,910 22,54 
Estimated Net Revenue from Pyrite 21.782 The development footage sampled gave the following results 
: ABLE UNPAYABLE 
Shaft Feet Value Width In p> Feet Value Width In.- 
In dwt. payable In dwt 
North | S90 60.0 6 360 63.44 140 24.2 6 145 
Working Cost per ton crushed 298, Id. per fine ounce produced 248s. 9d North 2 830) «63.3 6 380 =A. B4 160 25.3 6 152 
The estimated revenue from the production of Pyrite is subject to future South | 130 338 6 203 13.90 805 13.6 - 
adjustments and represents the estimated value of the output less plant operating South 2 
osts and provision for interest on and repayment of the loans raised for the project Totals & Av.1.550 $9.7 6 158 54.29 1.305 17.7 7 124 
The Government's share of profits for the quarter is estimated at £6,152 
The expenditure on Capital Account (other than on the Pyrite Recovery Plant) 
mounted to EP00 The development values mentioned above are the I results of the 
PYRITE RECOVERY PLANT Expenditure on the project at 30th September 1¢ development values mentioned above are the actual results of the sampling 
o< : of development work on reef ; no allowance has been made for modifications 
ih including capitalised interest on amounts advanced to the Company, and which will be necessary when mputing ore reserves 
after making a minor adjustment to the costs previously charge P £599,587 . P< iar —— wi etal 
Ee Sin © SOT OC rerenars LO Ene is previously charged an alled £599, GENERAL. -It will be noted that development at South 2 section has ceased 
The amount advanced by the United States and British Authorities, plus accrued 
“ ag At South | section, in pursuance of the policy described in the statement issued by 
interest, was £340,773, and the remainder of the expenditure, namely £258,814, has 
lates Sahara toy tthe Claceaian the Board of Directors on Sth April, 1955, development has been continued in 
7 ow cs order to explore certain areas to the west of the existing workings and to effect a 
The balance of the Pyrite Loans at 30th September, 19 was reduced to > 
£512.490 holing between 5.1 and N.2 shafts. The relatively encouraging results obtained 
DEVELOPMENT The total development footage for the quarter amounted to during the June quarter were not repeated during the current quarter and in con 
sequence it has been decided to limit development at this shaft to two exploratory 
4,744 ft The footage sampled totalled 4,320 ft. and gave the following results 
; ends and the work necessary to make available for stoping certain areas which 
Payable, 1,730 ft., having an average value of §.4 dwts. over 47 in. Unpayable 
2,990 ft.. having an average value of 1.8 dwts. over $2 in have been proved to be payable. Work on the interconnecting tunnels between 
; é — - ? No. 2 North shaft and No. | South shaft has been stopped 
An underground connection between No. | North and No. 2 North shafts 
was effected during the quarter 
FREDDIES CONSOLI DATED MINES, LIMITED The development necessary to explore the areas beyond those which have so 
far been exploited is proceeding according to plan The small footage of reef 
development which has been carried out in the areas recently entered discloses 
SHARE CAPITAL values which are similar to those previously encountered in the North Mine. There 
Authorised §=£17,500,000 Issued £16,4559,913 In Reserve £1,140,087 js no material change in the incidence of faulting encountered both in stoping and 
REPORT OF THE DIRECTORS for the Quarter ended J0th September, 1955 development operations, and this factor continues to hamper the efforts which 
Crushed 240,000 ton vielding 39,564 ounces fine gold : are being made to increase the rate of production. It is upon the success of these 
Revenue from Gold and Sundry Revenue £504,221 efforts that the future of the mine depends 
Working Cost 653,851 The charge to Capital Account in respect of development carried out in 
excess of that which was estimated to be necessary to replace the current mining of 
LOSSON GOLD £149,630 ore reserves amounted to £147,000 for the quarter, being £56,500 less than the 
Estimated Net Revenue trom Uranium (see note below under amount charged to this account for the previous quarter 
Uranium Operations") 73,000 SHARES IN FREE STATE GEDULD MINES, LIMITED 
: Of the 300,000 fully paid shares of Free State Geduld Mines, Limited, acquired 
LOSS FOR QUARTER £76,630 by this Company as the result of the sale to that Company of the No. 2 South Shaft 
and other assets, 145,000 shares had been disposed of by 30th September, 1955, to 
Ihe revenue from gold has been calculated on the basis of gold at 251s, 3d Johannesburg Consolidated Investment Company, Limited, and Anglo American 
per ounce fine for July, 2508, 8d. for August and 250s. 6d. for September, 1955 Corporation of South Africa, Limited, in terms of the arrangements made with 
Interest for the quarter on amounts advanced to the Company by financial those two ( ompanies. The sum which accrued to this Company as a result of these 
institutions totalled £15,557, which sum has not been taken into account in arriving — sales totalled £635,700 
it the loss for the quarter This Company's holding of shares of Free State Geduld Mines, Limited at 
I xpenditure on Capital Account (other than on ) ( sont im Project) amount wih September, 1955, was, therefore reduced to 155,000 fully paid shares 
ed to £180,608, which sum includes an amount of £147,000 expended on additional 
development 
URANIUM OPERATIONS Expenditure during the quarter in connection ’ 
sis ee Tieeedies Ponkaes exxatokod at MRA, uaa a teal ce dear at aaa THE EAST CHAMP D’OR GOLD MINING 


hich sum include apitalised interest on the loans. The Uranium Loans, together COMPANY, LIMITED 


1 . uss 
ith accrued interest, totalled £204,079 at Oth September, 19 (Incorporated in the Union of South Africa) 
The estimated net revenue accruing from uranium operations for the quarter i 


£73,000. This estimated net revenue is subject to future adjustments and represents 
the total revenue accruing to this Company from the sales of uranium oxide pro 
duced during the quarter less the pumping and plant treatment costs incurred during 
the same period Crushed 60,000 tons ; yielding 4,817 ounces fine gold 
No provision has been made for loan repayments or amortisation charges as | Revenue from Gold and Sundry Revenue £61,056 
these have not yet become due Working Costs 162,161 
Ihe tonnage of slimes pumped to the treatment plant of the Welkom Gold 
Mining Company Limited during the quarter was derived from both current Loss on Gold 101,105 
opesations and accumulated slimes Material from this latter source will remain Estimated Net Revenue from Uranium 120,000 
ivailable for treatment at the present rate for the remainder of the year 1955 
Thereafter it is expected that the overall tonnage despatched for treatment will Profit for Quarter £18,895 
decline as the accumulations of slime become exhausted and in consequence of an 
increase in the demands upon the capacity of the Welkom plant by other mines Working Costs » per ton crushed 54s. Id 
associated with the production of uranium therein The estimated revenue from the production of Uranium is subject to future 
STOPING During the quarter under review the total fathomage broken adjustments and represents the estimated value of the output less plant operating 
fell short of the performance for the previous quarter, due to the continuing costs and provision for interest on and repayment of the loans raised for the project 
shortage of available faces. The proportion which the fathomage broken on the (Note : As the Company has an accumulated loss for tax purposes, it was not 
North Mine bears to the whole remained approximately the same necessary to make provision for normal tax in respect of the quarter.) 
The average values in in -dwts. of the stoping carried out in each of the shaft URANIUM PROJECT.-An instalment of £4,766, in redemption of the Uranium 
sreas were as follows Loans and accrued interest at 31st December, 1954, was paid on 30th September, 
North | North 2 South | South 2 Mine 1955, thus reducing the balance of those loans to £147,178. 
In.-dwt In In.-dwt In.-dwt In.-dwt DEVELOPMENT The total footage developed for the quarter, including 8,113 
19 2 2% 244 286 ft. on the Bird Reef Horizon, amounted to 8,290 ft. The footage sampled for gold 
The average value of the stoping is somewhat higher than for the preceding — totalled 70 ft. and gave the following results : Payable, 40 ft., having an average 
quarter value of §.1 dwts. over 40 in. Unpayable, 30 ft., having an average value of 2.1 dwts 
It is still not possible to carry out selective mining and a substantial portion | over 21 inches. The footage sampled on the Bird Reef Series totalled 4,770 ft., 
of low grade fathomage is still included in the total fathoms broken of which 3,475 ft., equivalent to 73 per cent, proved payable on account of the 
The extraction of available ore reserves in the South 2 Shaft area continues combined gold and uranium content 


(Incorporated in the Union of South Africa) 


Profit for Quarter £45,853 


In determining the payable footage, gold has been taken at 248s. 3d. per ounce 
fine 


(Incorporated in the Union of South Africa) 


ISSUED CAPITAL £259,875 
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THE RANDFONTEIN ESTATES GOLD MINING COMPANY, WITWATERSRAND, LTD. 


(Incorporated in the 


ISSUED CAPITAL £4,063,553 


Crushed 794,000 tons ; 


Revenue from Gold and Sundry Revenue 
Working Costs 


yielding 83,732 ounces fine gold 
£1,070,479 
1,788,900 


Loss on Gold 
Estimated Net Revenue from Uranium and Acid 


£718,421 
1,015,000 


Profit for Quarter £296,579 


Working Costs : per ton crushed 45s. Id. 


The estimated revenue from the production of Uranium and Acid is subject 
to future adjustments and represents the estimated value of the output less plant 
operating costs and provision for interest on and repayment of the loans raised for 
the project 


(Note : As the Company has an accumulated loss for tax purposes, it was not 
necessary to make provision for normal tax in respect of the quarter.) 


The expenditure on Capital Account (other than on the Uranium Project) 
amounted to £56,938. 


Union of South Africa) 


URANIUM PROJECT. An instalment of £189,222, in redemption of the Ura 
nium Loans and accrued interest at 31st December, 1954, was paid on Wth Septem 
ber, 1955, thus reducing the balance of those loans to £5,843,089 


During the quarter further amounts totalling £135,999 were drawn in respect 
of * Additional Uranium Loans " which together with accrued interest amounted 
to £613,216 at 30th September, 1955. At that date the total of the amounts advanced 
to the Company in respect of the Uranium Loans and the Additional Uranium 
Loans together with capitalised interest was £6,843,590, which was partly redeemed 
by the loan instalments paid to date 

Expenditure on the Uranium Project at 30th September, 1955, including 
capitalised interest on the respective Uranium Loans and after making certam 
minor adjustments to amounts previously charged, totalled £7,046,658 
DEVELOPMENT The total footage developed for the 
19,938 ft. on the Bird Reef Horizon, amounted to 24,018 ft 
for gold totalled 1,635 ft., and gave the following results : Payable, 1,060 ft, having 
an average value of 7.4 dwis. over 43 in. Unpayable, 575 ft., having an average 
value of 1.8 dwts. over 26 in. The footage sampled on the Bird Reef Series was 
6,465 ft., of which 2,180 ft., equivalent to 34 per cent, proved payable on account of 
the combined gold and uranium content 


quarter, imcluding 
The footage sampled 


The scale of operations on the Bird Reef workings was further increased 
during the quarter 





10 and I! Austin Friars, London, E.C.2 





October 17th, 1955 


JOHANNESBURG CONSOLIDATED INVESTMENT COMPANY 


D. L. REYNOLDS, Secretary 





Che flining Journal 
ANNUAL REVIEW 
1955 EDITION 


HIS year’s edition of this comprehensive Annual 
Review, which runs to over 300 pages, will be read 
in some 80 countries. It summarizes the events in the 
mining industry throughout the world during 1954 both 
in their financial and technical aspects. There are ove 
100 articles which fall into the following main sections 


@ Economic Review of the Metals, which gives the past 
year’s record and the outlook for over 30 of the more 
important metals including gold, platinum, copper 
tin, lead, zinc, aluminium, chrome, manganese, tung 
sten, columbium, as well as metals of importance to 
atomic energy such as uranium, 
cobalt, titanium and beryllium 


thorium, lithium 


Country by Country Review of the Mining Industry, 
which records the political, economic and technical 
background to the progress of the mining industry in 
over 40 countries 


Progress Reports on over 100 of the British Common- 
wealth’s Principal Mining Companies. The articles in 
this section summarize the financial and technical 
performance of these mines over the past two or three 
years, and highlight the developments which may 
be expected in the months ahead 





Technical Progress in the Mining Industry. 
articles by recognized authorities deal 
developments in Mineral Exploration 

Coal Mining Mineral Dressing 
Metallurgy 


Separate 

with recent 
Metal Mining 
Extraction 


PRICE 7s. 6d. 








ECONOMICS OF 
AFRICAN GOLD 


by 


SOUTH 
MINING 


WALLACE and A. S. ROBERTSON 


With illustrations by Joun L. Turner 


HIS book 


* popular 
non-technical 


(now available for the first al a 
price) has been specially written for the 


mining investor 


time 


by two Johannesburg 
accountants in collaboration with a geologist and a min 
ing engineer. It explains how to make full use of the 
wealth of geological, mining and statistical data, published 


monthly and quarterly, by the South African groups 


Such 


and commented 


information, which ts almost 
the press 
a degree of knowledge not only of 
geology and of the techniques of prospecting and mining 
but of the limits of mining and of the 
mathematics of share which many investors 
possess. It is this knowledge which kconomics 
of South African Gold Mining supplies 


invariably reported 
on and 


often presupposes 


in financial mining 


also economic 
valuation 


do not 


This book tips shares does it set 
evaluate the prospects for any particular mine. Its sole 
purpose is to present the essential background knowledge 
without which a considered view of this that South 
African gold mining share is not possible. It does so in 
terms which the lay investor can understand, yet in 
sufficient detail to enable him to put the principles in 


volved to practical use 


no nor out to 


or 


PRICE ti2s. 6d. 


Full summaries of the contents of either publication sent free on request 


Obtainable from The Mining Journal, 15 Wilson Street, London, E.C.2. 
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GENERAL MINING & FINANCE CORPORATION, LIMITED 


(Incorporated in the Union of South Africa) 


GOLD MINING COMPANIES’ DIRECTORS’ REPORTS FOR THE QUARTER ENDED 30th SEPTEMBER, 1955 
All companies mentioned are incorporated in the Union of South Africa 








WEST RAND CONSOLIDATED MINES, LTD. BUFFELSFONTEIN GOLD MINING CO. LTD. 


North and West Combined SHAFT SINKING Pioneer Pioneer 
South Plant Plant Plants Main Ventilation 
Ore Milled tons 505.000 215,000 720,000 Shatt Shaft 
Gold Produced ounces fine 69,448 12,028 41,476 ft ft 
Recovery per ton dwt 21.75 1.12 2.26 Footage sunk during quarter 579 833 
. ; Total depth to date 4,386 5,101 
WORKING REVENUE AND EXPENDITURE Total depth lined to date 4.341 5,078 
~— Profit trom | apy ay tee a hs venus i 911.000 61s ec0 Sinking continued through the quartzites of the Main Bird Series in both 
R one Fe rs oF é my UDjOC! 10 BAjusiMeEnt) 870.945 150.847 1.021.792 shafts. As announced in the Press, the Pioneer Ventilation Shaft, intersected the 
CVEnUE TTOM S70K ° , Vaal Reef at a depth of 4,496 ft. below the collar and 15 sampling sections were 
taken at intervals of § ft. around the perimeter of the shaft, which yielded an average 
/ } } 7 ‘ 74 
eo y cpavoy oe App Ad NUE a 4 ps! aH : 4 value of 6.99 dwt. over a channel width of 44,9 in., equivalent to 314 in.-dwt 
Orhan Oo Poe Gory? , ’ ’ At the Pioneer Ventilation Shaft stations were cut at 11, 12 and 13 Levels and 
« ‘ 4 transfer station at the elevation of §,078 ft During the cutting of No. 11 Station 
sea may PROFIT Oreos mee be aoe 4a small amount of cross-cutting and development on reef was done for exploratory 
sundry evenue a ’ purposes 
At the Pioneer Main Shaft stations were cut at 8, 9 and 10 Levels. The sinking 
‘ 
FOTAL PROFIT £134,164 £561,288 £695,452 headgear was removed and the framework of the permanent headgear bin and 
, i i the reef and waste conveyor galleries were erected. The installation of the second 
R : ne ee en Hed 44 - y 24 “g permanent 4,760 hp. winder should be completed in January, 1956 
evenue from Gold per ton millec 2 


0 

Working Cost per ton milled Ww 10 7 4 32.9 DEVELOPMENT The exploratory development referred to above amounted to 
fotal Profit per ton milled 4 8 5 19 4. a total of 87 ft. of which 56 ft. were on reef. Of this 50 ft. were sampled, giving the 
Provision for Taxation £248,000 following results 
Capital Expenditure (excluding Uranium Plant) £155,951 
Seventh quarterly instalment towards repayment of Uranium Loan Footage Per cent Avy. value Reef Channel In 

funds received up to 31st December, 1954 (made up of Capital Payable Payable dwt. /ton Width (in.) dwt 

£53,360 and Interest £21,112) £74,472 50 100.0 11.55 42.7 493 


URANIUM PRODUCTION. Capital Expenditure on the uranium and related BUILDINGS. The first portion of the permanent European change house is 
plants was £245,680, which amount has been tully met from loan fund under construction, Two additional explosives magazines have been completed 
‘ The excavations for the foundation of the permanent compressor h > have been 
SHAFT SINKING. The Monarch Shaft was sunk 1,529 ft, during the quarter to comminaad oe ee ee Ce a Te ee ee 
a depth of 1,711 ft. below the collar, the respective monthly footages accomplished 
being as follow ELECTRIC POWER SUPPLY. The E.S.C. Sub-station was commissioned on 
aly 1M wnat 100 ft jrd July, 1955, and the supply was adequate and continuous 


August (31 days) 666 {1 COMPRESSED AIR. The second air column from Stulfontein to augment the 
September (30 days) 763 ft supply of compressed air was completed and put into operation. The supply of 
compressed air for present demand is adequate 
‘VE » otal tk a advé ri , é was 32,8961 
1 ve - tata 6 — : 4 a seh . rs oa nage poss ft. ae WATER SUPPLY The supply of water from boreholes is adequate for present 
- "Ms ’ L ‘ . fe Kim + R ‘ ; . ‘ar che tae bate coun £6ae th requirements The 1,000,000 gallon reservoir has been completed and will be 
INE WIRIN, LIVINGHONE ANG HIMMErCy Nee! serie > Paes ete , commissioned when the permanent supply of water from the Vaal River is available 
Raetiea Satins A ee ee a REDUCTION PLANT... Work on the excavations and foundations of all sections 
p ble Pa cide ¥ ee widths . “ aun of the plant is progressing. The coarse ore stock pile tunnels have been completed, 
M Reef 1.028 61.56 8.07 43 21 268 and the building for the screening and sorting plant has been erected 
ain Ree 7 
South Reet 1,445 63.90 15.53 14.12 219 EUROPEAN HOUSING. A total of 155 houses and 80 single rooms has been 
Livingstone Reet #25 46.448 54S 42.75 250 completed in Stilfontein Township, and a further §3 houses are under construction 
Kimberley Keet 


were sampled, giving the results shown 


NATIVE HOUSING.-In the permanent compound 151 rooms have been com 
leted, which will accommodate 2,100 native labourers. A further 35 rooms are 
™ 95 56.85 14 p “ 
Fotal 19 6.8 8.79 27.63 243 under construction. A total of 1§ blocks of semi-detached native married quarters 
has been completed 


above values represent actual results of sampling, no allowance having 
Phe above value open ’ — a 0 “vA . , ‘6 LABOUR The number of employees in service as at 30th September, 1955, was 


been made for any reductions which, subsequently, may be considered necessary 
as follows 


when compiling the ore reserve Comneny r t 
Of the 19,311 ft. advanced on the Bird Reef Series, 9,265 tt. were sampled, of I * — ontractors 
which 8,450 {t. equivalent to 91.20 per cent proved payable on a combined se deggel - 142 
Natives 1,302 71 
Gold/Uranium content 
CAPITAL EXPENDITURE... Capital expenditure for the quarter amounted to 
£593,617 
By Order of the Board, 
GENERAL MINING AND FINANCE CORPORATION LIMITED 


London Secretaries 
per R.R. BISHOP 


ELLATON GOLD MINING CO. LTD. gt ann 


20th October, 1955 


Tons milled 94,500 Gold produced (07, fine) . 25,536 
Recovery per ton milled (dwt) 5,404 


Per Ton Per O7 
GOLD milled fine 
Working Revenue £420,836 67/11 251/3 
Working Cost £210,227 446 1644 


WORKING PROFIT £110,609 23/5 86/8 STH. ROODEPOORT MAIN REEF AREAS LTD. 


URANIUM Ore Milled, tons 83,500 Gold Produced, 07. fine 18.686 
WORKING PROFIT (subject to adjustment and after deduction of Recovery per ton, dwt 4.476 
amounts paid in respect of the use of the Stlfonteimn plant) £26,665 
WORKING REVENUE AND EXPENDITURE Per Ton 
TOTAL WORKING PROFIT £137,274 Milled Per Oz. Fine 
t shgs shgs 
Capital Expenditure (gold) £17,817. Working Revenue 234,329 56.13 250.80 
Capital Expenditure (uranium) £9,339 Working Cosis 169.124 40.51 181.01 
Uranium Loan Repayment, Instalment Capital and Interest £14,286 
Amortisation Contributions received from other participants in. the WORKING PROFIT 65,205 15.62 69.79 
Uranium Joint Pumping Scheme £11,486 
It has been found necessary to adjust the estimated basis of allocations of 


Sundry Revenue 1,785 


output between the various companies using the jount plant. This has resulted in : 
‘ ap tron of the estimated published profits of this company tor the nine months FOTAL PROFIT £66,990 
ended June Wth, 1955, by £25,47 , 
The protit £26,665 shown above has been calculated on the revised basis Provision for Taxation £21,600 
Interest on tt sdditional uranium loan has been included in the above figure Capital Expenditure £7,740 
An amount of £6,300 in respect of development footage in excess of that DEVELOPMENT 
required to maintain milling operations at the present rate has been charged to Total Footage Footage Percentage Value Width In 
Capital A yuunt and has been included in the total of £17,817 footage Sampled Payable Payable dwt./ton in dwt 
DEVELOPMENT The total footage advanced during the quarter was §,931 8,676 5,030 1,945 38.7 7 34 295 
On this total, 3,440 tt) were on reet and 3,410 tt. were sampled, giving the following The development results on the Farm Viakfontein No. 14, Rietvalei No. 9 and 
result Luipaardsvlei No. 30 are included in the above 
Per cent Av value Reet Channel In The above values represent actual results of sampling, no allowance having 
Payable iwt./ton Width, in dwt been made for any reductions which, subsequently, may be considered necessary 
Vaal Reet 42.7 8.5 29.6 252 when compiling the Ore Reserve 
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STILFONTEIN GOLD MINING CO. 


Tons milled 256,000 Gold produced (oz. fine) 100,511 Amortisation Contributions received from other participants in the 

Uranium Joint Production Scheme 62,005 

Interest on the additional uranium loan and the contact acid plant loan has 

Per ton Per 0: been included in the above figures 
GOLD : £ milled fin Construction of the Contact Acid Plant ts nearing completion and production 
Working Revenue 1,263,584 98/9 251)5 of acid should commence during the coming quarter 
Working Cost 636.809 49/9 126.8 An amount of £21,000 in respect of development footage in excess of that 
required to maintain milling operations at the present rate has been charged to 


WORKING PROFIT 626,775 49/0 124/9 Capital Account and is included in the total of £356,857 


URANIUM : DEVELOPMENT... The total footage advanced during the quarter was 13,883 
( 7 , “e 725 Te ted he foll : 
WORKING PROFIT (subject to adjustment) 124.123 pe wy total, 4,768 ft. were on reef and 4,725 ft. were sampled, giving the following 
TOTAL WORKING PROFIT £750,898 Footage Per cent Av. value Reet Channel In 
Payable Payable dwt./ton width, in dwt 
Vaal Reet 3,925 84.0 76.7 49 476 
Capital Expenditure (gold) £356,857 Contact Reef 50 100.0 24.9 21.5 5.45 
Capital Expenditure (uranium) £43,945 
Capital Expenditure (acid) £133,247 Total 3,975 84.1 41 SI 78 
Uranium Loan Repayment Instalment, Capital and Interest £108,154 


Recovery per ton (dwt.) 7.852 














Che Mining Journal 
—brings the World’s Mining NEWS 
to the World’s Mining MEN 


The prospecting of new areas and the development of new mines has a_ vital 
bearing on the amount of metal coming on to the world markets, and in conse- 
quence directly influences mining share values. Again, news about research into 
new uses for metals and about the development of substitutes is vital alike to the 
miner and the investor. Equally important to both is news of improved mining 
methods or new machinery developed in the continuous search for higher productivity, 
which is the key to maximum utilization of capital and labour, and (in these days 
of low-grade mining) to the lowering of pay limits. 

It is information on matters such as these which The Mining Journal gives each 
week, in addition to its comprehensive news service covering the progress of 
individual mines all over the world. 





EAL AREER 


Each week The fHlining Journal reports on :— 
@ world economic and political trends in relation to mining 
developments in mining practice and equipment 
mining statistics of the principal countries and companies 
market prospects for the metals and minerals 


movements in the mining share markets 


During last year Che Hlining Journal covered :-— 
@ over 70 metals and minerals 
@ events and statistics in 75 countries 


@ the activities of some 500 mining companies 


The Mining PFournal is read in 80 countries 


Subscription Rate £2. 0. 0 (post free anywhere) 


(Second Class Air Mail Rates on Application) 
Subscription orders to The Mining Journal, 15 Wilson Street, Moorgate, 
London, E.C.2 Phone: MONarch 2567 
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ANGLO-TRANSVAAL CONSOLIDATED INVESTMENT CO. LIMITED 


Mining Companies’ Directors’ Reports for Quarter Ended 30th September, 1955 


Following are the reports on work done during the quarter ended 30th September, 1955 


ANGLO-TRANSVAAL COLLIERIES, LIMITED 


The Sales Output of the Subsidiary Collieries controlled by this Company for the quarter ended 30th September, 1955, totalled 269,981 tons 


CONSOLIDATED MURCHISON (TRANSVAAL) GOLDFIELDS & DEVELOPMENT COMPANY, 
LIMITED 


Tons crushed 42,776 During the quarter the development footage accomplished amounted to 
Pstimated Profit from Antimony and Gold £283,550 5,501 ft. of which 5,492 ft. were developed in connection with the antimony/gold 


we bodies 
Taxation for the nine months ended 3th September, 1955, in respect of total ‘ 


profits for this period amounting to £799,015, is estimated at £236,000 1,678 ft. were sampled and 357 ft., equal to 21 per cent, proved to be payable 


The Capital Expenditure during the period totalled £2,753 on account of the combined gold and antimony content 





EASTERN TRANSVAAL CONSOLIDATED MINES, LIMITED 


PRODUCTION The total tonnage treated by the four gold mines operated by | DEVELOPMENT.-The total development footage amounted to 11,668 ft 
this Company amounted to $8,980 tons, resulting in a total profit of £46,229 for 

the quarter REDUCTION PLANT.— Agnes Gold Mine.The new reduction plant in the 
TAXATION Taxation for the quarter in respect of mining profits amounting to | ““ inity of the entrance to the Ben Lomond Tunnel was completed and brought into 
£46,229 is estimated at £5,200 operation during August, 1955 


CAPITAL EXPENDITURE The net amount charged to Capital Expenditure | SHAFT SINKING.—Agnes Gold Mine.--The sinking of the Cesca sub-vertical 
during the quarter was £15,666 shaft was commenced during the quarter and the shaft was sunk O11 ft 


HARTEBEESTFONTEIN GOLD MINING COMPANY, LIMITED 


PRODUCTION The production of gold commenced officially with the month DEVELOPMENT The following are the sampling results of development on 
of July, 1955 Vaal Reets 


, P P 
Tons milled » 141,000, yielding 54,149 ounces fine of gold a a _— on Hed 
Footage on reef 7,203 7,203 
Per Ton Milled Footage sampled 6,950 6,950 
Revenue from Gold £680,489 6d 
Working Costs £462,720 8d. (170s. Lid. per PAYABLE FOOTAGE SAMPLED 


yunce fine) 
P Payable footage 


Percentage payable 
Channel width inches 
Total Protit for Quarter £224.069 Sis. Od Channel value dwts 


Inch-dwts 


Working Profit £217,769 10d 
Sundry Revenue £ 6,300 lid 


(The above results are based on actual sampling. No allowance has been 
Working costs per ton, 6Ss. 8d., include 7s. Od. in respect of development made for adjustments necessary in the valuation of the corresponding Ore Reserve.) 
expenditure 
REDUCTION PLANT..Construction work is in progress on increasing the 
The total profit for the quarter, as shown above, does not take into considera capacity of the reduction plant to 75,000 tons per month 
tion interest payable on loans amounting to £28,655 for the quarter 
URANIUM PLANT Work was commenced during August, 1955, on excava 
TAXATION No taxation, nor Government's Share of Profits in terms of the tions and foundations for the uranium plant 
Mining Lease is payable in respect of the profits earned during the quarter 
POWER SUPPLY Two additional transformers were installed at the Elec 
CAPITAL EXPENDITURE Capital Expenditure amounting to £372,152 wa tricity Supply Commission substation in the No. 2 Shaft area. The Company was 
incurred during the quarter. Included in this amount is £124,298 expended on — granted an increased allocation of power which is sufficient for the Mine's present 
development in excess of the footage required to maintain milling operations at the requirements, provided that the staggering of certain power consuming operations 
present ile and £13,506 on uranium plant is continued, The Company's power station has been closed down 


MERRIESPRUIT (ORANGE FREE STATE) GOLD MINING COMPANY, LIMITED 


SHAFT SINKING No. | Shatt was deepened 23 ft. to its final depth of 3,802 ft excavated in the cutting of the 35th level station and pump chamber at a depth of 
in order to tactlitate spillage arrangement In addition, 10,944 cubic ft. were | 3,510 ft. and of the permanent loading station 


excavated in the cutting of a sump at the shaft bottom Sinking operations were delayed by the intersection in pilot holes of water 


N > ' 134 ' \ W | bearing fissures, requiring cementation 
o. 2 Shalt was sunk it. mm quartzites of the pper itwatersrand 
; as p to a ‘ 5 ) 5 ere 
System to its present required depth of 3,680 ft. In addition, 29,304 cubic ft. were The shaft was concrete lined to a depth of 3,628 ft., of which 150 ft. were 
accomplished during the quarter 
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DEVELOPMENT. A total of 7,692 feet of development was accomp! 
during the quarter of which 6.975 feet were at No. | Shaft and 717 feet a 
country rock were on the 35th level at No. 2 Shaft. 


The following are the sampling results of development on Basal and | 
Reefs at No. | Shaft 


Tota 
and Ave 
3,25¢ 
3,210 


Leader 
Reet 
930 
920 


Footage on reef 
Footage sampled 


PAYABLE FOOTAGE SAMPLED 


Payable footage 
Percentage payable 
Channel width inches 
Channel value dwts 
Inch-dwts 


1,790 
55.8 
32.8 
8.96 
294 


In addition, 174,096 cubic ft. were excavated in sumps, pump chambers and | 

| 

jn service bays | 
(The above results are based on actual sampling No allowance has been 

made for adjustments necessary in the valuation of the corresponding Ore Reser e) 





REDUCTION AND FLOTATION PLANT 


erection of the reduction and flotation plants 


Good progress was made on the 


STOPE PREPARATION 


Stope preparation was commenced and stoping ore is 
being stockpiled on surface 


MINE BUILDINGS AND PLANT No. | Shaft Area. A 19,000 cubic-ft 


minute compressor is being installed in the compressor house 


per 


EUROPEAN HOUSING. -Work was continued the permanent housing 
programme in the Virginia Township. 37 houses were completed during the quarter, 
bringing the total built to 280 houses, and work is proceeding on a further 56 
houses 


on 


NATIVE ACCOMMODATION 


manent compound 


Additional rooms are being built in the per 


LABOUR 


Europeans 


The labour strength at the end of the quarter was 


85 Natives : 2,390 
CAPITAL EXPENDITURE 


Capital Expenditure amounting to £839,842 was 
incurred during the quarter 


The Total Capital Expenditure, including preliminary expenses 
jth June, 1955, amounted to £7,770,602 
£73,731 expended on Uranium production 


incurred to 
Included in this amount is a total of 


MIDDLE WITWATERSRAND (WESTERN AREAS) LIMITED 


The Company continucs to own the Mineral Rights over approximately 
7,951 morgen in the Virginia area of the Orange Free State, of which 6,923 morgen 
are subject to Mining Leases, and retains its interests in Mineral Rights in the 
Odendaalsrus District of the Orange Free State and in the Klerksdorp District 


of the Transvaal 


Option contracts were acquired over farms totalling approximately 33.000 


morgen in extent in the Hoopstad and Boshof Districts of the Orange Free State 


NEW KLERKSDORP GOLD ESTATES, LIMITED 


PRODUCTION..-Tons milled : 34,000 yielding 4.113 ounces fine of gold 


Per Ton Milled 
30s 
335, 


Revenue from gold 
Working costs 


£51,696 


£57,321 8d. (278s. 9d 


ounce 


per 
fine) 
Working loss £ 5,625 4s 
Sundry revenue £ 759 


4d 

Sd 

Deficit £ 4,866 2s. 10d 

Estimated profit from uranium (subject 
to adjustment) 


£10,000 


Total estimated profit for quarter £ 5,134 


The loss from gold production, as shown above, does not take into con 
sideration interest on loans obtained, amounting to £1,511 for the quarter 


The estimated profit from uranium as shown above, does not take into 
consideration the quarterly instalment, amounting to £1,875, payable on loans 
obtained in this connection, of which £1,292 represents capital repayment and 
£583 the interest payable 


TAXATION 


taxation pa 


No liability was incurred fer the 


able to the Government 


quarter in respect of mining 


DEVELOPMENT The total footage advanced during the quarter amounted to 
1,976 ft. Of 1,765 ft. sampled, 935 ft, equal to $3.0 per cent, were payable, 
an average value of 5.07 dwts. over a channel width of 29.0 in, 
149 in.-dwts 

(The results are based on actual sampling 
made for adjustments necessary 


having 
equivalent to 


above No allowance has been 


in the valuation of the corresponding Ore Reserve) 


CAPITAL EXPENDITURE. Capital Expenditure amounting to £5,158 was 


incurred during the quarter, of which £2,424 was incurred on uranium production 


RAND LEASES (VOGELSTRUISFONTEIN) GOLD MINING COMPANY, LIMITED 


PRODUCTION.—Tons crushed 


$68,000 yielding 89,747 ounces fine of gold 
Per 

39s, 

36s. 


Ton Crushed 
Revenue from Gold 9d 
Working Costs 


£1,127,768 : 
£1,027,098 2d. (228s. 10d. per 


_ ounce fine) 
Working Profit £ 100,670 4s. 7d. 
Sundry Revenue £ 500 4d. 
Total Profit for quarter £108,170 


3s, 10d 


Working Costs per ton, 36s, 2d 
expenditure 


include 5s. 0d 


in respect of development 


TAXATION AND GOVERNMENT'S SHARE OF PROFITS... Taxation and 
Government's share of profits in terms of the Mining Lease for the quarter ended 
3th September, 1955, in respect of total profits amounting to £108,170 
estimated at £4,000 


are 


CAPITAL EXPENDITURE. 
quarter amounted to £53,063. 


SHAFT SINKING.-—No. 1 Tertiary Shaft was sunk 327 ft. during the quarter to a 
depth of 1,221 ft. below the 36th level and 178 ft. were raised at incomplete dimen 
sion between the Sheave w.seel position and the 35th level. In addition 65,926 cubic 


The expenditure on Capital Account during the 


ft. were excavated in the 
and waste passes on the 
1,182 ft. below the 


cutting of the 40th and 41st Level Stations and of the reef 
tOth level The shaft was concrete lined to a depth of 
46th level, of which 295 ft. were accomplished during the quarter 


DEVELOPMENT A total of 21,590 ft. of development was 


accomplished of 
which 10,955 ft. were sampled, showing 4,925 ft 


equal to 4§ per cent, as payable 


Payable reef disclosures were distributed as follows 


PAYABLE 
Channel Channel In 
Width (in.) Value(dwt.) dwt 
5 174 400 
447 
1° 


Reet Footage Payable 
Sampled Footage 
1,490 405 
4.975 1.575 40 
280 195 14 


Payable 
Main Reet 2 
Main Reef Leader 
South Reet 


26.29 


| 
42 
1.3 27 88 


Total Main Reet Serie 5,715 18 20.2 17.42 154 


Bird Reef 
Kimberley Reet 


2,780 
2400 


1,20 
1 $20 


44 


62 42.4 


Totals and Average 10,955 4.925 45 47.7 S43 27% 


(The above results 
for adjustments nece 


are based on actual sampling. No allowance has been made 
ssary in the valuation of the corresponding Ore Reserve.) 


VILLAGE MAIN REEF GOLD MINING COMPANY (1934) LIMITED 


PRODUCTION.—Tons crushed ; 104,000 yielding 15,286 ounces fine of gold 
Per Ton Crushed 


37s. Od 
31s 


£ 27,948 Ss. 
1,200 


£192,267 
£164,319 


Revenue from Gold 
Working Costs ’ (215s. 0d. per 
ounce fine) 


Working Profit 
Sundry Revenue oa. 


£ 29,148 


Sd 
2d. 
Total Profit for Quarter 


Ss. 7d. 


Working 7d 


expenditure 


costs per ton, 31s, include 6s, 6d, in respect of development 


TAXATION. Taxation for the quarter ended With September 


1955, 
total profits amounting to £29,148 is estimated at £9,800 


in respect of 


DEVELOPMENT. 4,181 ff 
and 6,687 ft. of old drive 


of development were advanced during the quarter 
sand crossculs were reconditioned 


In addition, $36 ft. of underground diamond drilling were done as an aid to 
development and in exploratory work 
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VIRGINIA ORANGE FREE STATE GOLD MINING COMPANY, LIMITED 


PRODUCTION milled : 195,000 yielding 41,917 ounces fine of gold 
Per Ton Milled 
Od 


Kevenue from Gold 
Working Cost 


£526,665 54s 
£472,197 48s. Sd. (225s. 44. per 
ounce fine) 
£54,468 5s. 7d 
£11,450 Is. 2d 


Working Profit 
Sundry Revenue 


Fotal Profit from Gold Productior £65,918 6s. Od 
Estimated Profit fron 

tion (Month of September) 
Protit from A 


Uranium Produc 
£35,000 
£67,775 


Estimated id Production 


Total Profit for Quarter £168,693 


Working Cost 


expenditure 


per ton, 4%. 5d. include &s. 5d 


in respect of development 


The total profit from gold production 
onsideration interest 


as shown above, does not take into 


m loans amounting to £63,769 for the quarter 


The profit from acid production, as shown above, does not take into con 
talment, amounting to £49,797 (including ai .aju.iment 
June quarter) payable on loans obtained in this connection 
ents capital repayment and £15,831 the interest payable 
tot uranium loans was required to be made for the quarter 


ideration the quarterly in 
of £981 in respect of the 
of which £33,966 repre 


No instalment in respe 


FAXATION..-No taxation nor Government's Share of Profits in terms of the 
Mining Lease are payable in respect of the profits earned during the quarter 


DEVELOPMENT The following are the sampling results of development on 
Basal and Leader Basal Reefs 

Footage advanced Footage on reef Footage sampled 
No. | Shaft and Total 3,374 3,255 


10,749 
PAYABLE FOOTAGE SAMPLED : 


Payable 
Footage 
1,540 


Channel In.- 
Value, dwts. dwts 
12.71 305 


Channel 
Width, in 
24.0 


Percentage 
Payable 


No. | Shaft and Total 47.3 


(The above results are based on actual sampling. No allowance has been 
made for adjustments necessary in the valuation of the corresponding Ore Reserve) 


URANIUM PLANT. Construction work on the uranium plant was sufficiently 
advanced to permit of production being commenced during September, 1955. The 
plant is being extended to treat concentrates from the Merriespruit Mine 


CAPITAL EXPENDITURE. Capital Expenditure amounting to £1,037,040 was 
incurred during the quarter. Included in this amount is £85,926 expended on 
development in excess of the footage required to maintain milling operations at the 
present scale and £813,928 on uranium and acid production 





WITWATERSRAND NIGEL LIMITED 


(Incorporated in the Union of South Africa) 
REPORT OF THE DIRECTORS 
for the Quarter ended September 30, 1955 
PRODUCTION 
Ions Milled 
Yield (in oz 
Yield per 


54,900 
11,916 
4.341 
Per Ton 
Milled 
3 
£149,665 54 6 
126,486 "a6 4 


fine) 
fon Milled (dwts.) 


Working Revenue 
Working Costs 


Working Profit 23,179 8 


Add: Sundry Revenue 1,860 


NET PROFTI 


(*212/3d. per o7 


£25,039 
fine) 
CAPITAL EXPENDITURE 

Ihe Capital Expenditure for the Quarter amounted to 

£15,481, all of which was incurred at No, 3 Shaft 
DEVELOPMENT 

Deve Footage 

bootage on 


4,794 feet 
Reet 4,335 feet 
Sampled 3,295 feet 
Ihe pa able reef disclosures were as follows 
1.445 feet, or 44%, averaging 16.1 dwts. per 
over a 13.2 inches, equivalent to 
nch-dwts 
(No allowance 
adjustments nmecessar\ 
ponding Ore Reserve.) 
No. 3 SHAFT 
Snking operations continued throughout the Quarter 
and the shaft was sunk 184 feet to a depth of 284 feet 
By Order of the Board 
INCE, London Secretary 
Office Finsbury Pavement 
120 Moorgate 


opm ! 
Footage 


ton 
width of 213 
in the above results for 
the corres 


has been mad 


before calculation of 





a 
London House, 
London, E.C.2 
1, 1955 


Established 1887 Sixty-Ninth Year 
PUBLISHED MAY, 1955 


“MINING YEAR BOOK” 


1955 
Compiler WALTER E. SKINNER 
Price : 
THIRTY SHILLINGS 


Post Free (Inland and Abroad) 31s. 6d. 


The International Standard Reference 
Work of World Mining Companies 


Complete and up-to-date particulars of 968 Mining 
and Allied Companies. 





1,160 Names and Addresses of Mining Engineers, 
Managers, etc. 
260 Advertisers of Mining Equipment and Access- 
ories, Ore and Metal Dealers. 
653 ‘Buyers’ Guide” 
order, of 


headings, in alphabetical 
suppliers of Mining Machinery & 
Equipment, Dealers in Ores, Metals, Chemicals. 


Obtainable from all Booksellers 
WALTER E. SKINNER, 20 


or direct from the Publishers 


Copthall Avenue, London, E.C.2 
AND 


FINANCIAL TIMES 72 Coleman Street, London, E.C.2 











INVESTORS 


and other companies’ shares need an up-to-date record of all current information issued by the 
companies in which they are interested ; thus enabling them to watch over the progress of their 
existing shareholdings and to assess the possibilities of others. 


MOODYS SERVICES LTD., provide statistical services giving all the information required 


IN WOON UN © 


For details and samples of these services, write to:— 


MOODYS SERVICES LTD., King William St. House, London, E.C.4 











Supplement to The Mining Journal—October 28, |955 


taken as a reasonable guide to the mine’s performance in th 
future this may soon be realized. Payability was again 100 
per cent and of the 4,700 ft. sampled average reef values wer 
23.3 dwt. over an estimated stoping width of 42 in., equivalent 
to 979 in. dwt. A strong prop to support the beliefs of thos: 
who look to West Driefontein attaining the position of being 
the richest gold mine in South Africa stems from the news that 
excellent September quarterly results were accomplished « 
drives from its own shafts as distinct from previous reef inves! 
gations conducted from drifting carried out from the adjoin 
ing Blyvoor property into West Driefontein. 


BUFFELS MAIDEN DEVELOPMENT RESULTS 


Buffelsfontein, in the General Mining group, announced good 
maiden development results achieved during the September 
quarter. Of the 87 ft. developed, 50 ft. were sampled, all o} 
which were payable, yielding an average value of 11.55 dwt. pe: 
ton over a channel width of 42.7 in. equivalent to 493 in. dwt 
It is, of course, too early to comment on the profit earning 
potential of this mine. 


Stilfontein reported 84 per cent payability during the Septem 
ber quarter and the progress of this mine merits investors 
attention as does West Rand Consolidated whose total earnings 
during the September three months climbed to £621,000 
Harmony, which has been under cloud of late owing to its 
inability to raise its monthly tonnage throughput, announced 
slightly better values during September quarter than in the 
preceding three months and now that its profits from uranium 
are fast increasing, investors would be wise to maintain their 
faith in this company and take a longer view of its profit 
earning capacity than that covered by one or two quarterly 
reports. 


The quarterly report from Freddies Consolidated did little 
to dispel the gloom overhanging the future of this mine 
Underground development results during the September three 
months gave only 54 per cent payability compared with 73 per 
cent in the June quarter and while the in. dwt. value was higher 
at 358 in. dwt. compared with 305 in. dwt. a much bigger 
improvement than this will have to be made in the months 
ahead if the mine is to be able to continue in operation 


St. Helena’s September quarterly report was also disappoint 
ing, payability on the Basal Reef giving only 50 per cent 
averaging 10.9 dwt. per ton over 31 in., equivalent to 339 in 
dwt. These figures compare with 52 per cent payability in the 
June quarter and values of 417 in. dwt. in the June quarter 
The market reflected its disappointment in “ Saints” but never 
theless this company’s record to date reflects too much soud 
progress for anyone to become unsettled in their views about 
its future at this time. 


it is unfortunate to say the least that Free State Geduld 
remains the bellweather of the O.F.S. market—a position based 
chiefly on the hope that the property contains an area of 
exceptional enrichment—as development results have not been 
spectacular enough to fire the market, This is not to say that 
they have not been good, they have been, and although the 
September quarter's announcement shows a decline in pay 
ability from 93 per cent to 90 per cent, values increased from 
706 in. dwt. to 720 in. dwt. There was, moreover, the good 
news that these results included a drive from Western Holdings 
yielding 100 per cent payability from 260 ft. of Basal Reef 
development with values of 1,864 in. dwt 


Hartebeesfontein, in the Anglo Transvaal Group, was able to 
announce that its reef payability remained virtually unchanged 
at about 95 per cent although values declined somewhat fall 
ing from 458 in. dwt. to 400 in. dwt. Construction work to raise 
mill capacity to 75,000 tons per month is now in progress 
Merriespruit and Virginia in the same group also dis 
appointed and both the value and payability of the former 
suffered a perceptible decline; in the case of Virgina, payability 
held steady at 47 per cent but values dropped 41 in. dwt. to 
305 in. dwt. per ton. 


O.F.S. ORE RESERVES RE-ESTIMATED 


Lately, the question of Orange Free State ore reserves has 
attracted more than usual attention What really stimulated 
this interest in a normally unexciting statistical subject was 
the recent announcement that Loraine’s reef had been over 


1S 
valued due to technical errors made during the process of 
sampling. In consequence, the level of between 4} and 5} dwt 
which many people had anticipated as being a possible outcome 
of initial development work at the mine, did not in fact eventu 
ate when the ore reserve position (allowing for these errors) 
was published. In the event, ore available amounted to 501,000 
tons with a value of 4.0 dwt. per ton over a stoping width of 
40 in. This has since been re-estimated at the slightly better 
figure of 509,000 tons having a value of 4.05 dwt. over 40.12 in 


It was due, possibly, to this that revised ore reserve figures in 
respect of the Anglo American Group's O.F.S. mines whose 
year ends have now been changed to September 30--were 
eagerly and somewhat apprehensively scrutinised, Generally 
speaking satisfaction was expressed that tonnages showed sub 
stantial increases. On the other hand, a fall in values at Presi 
dent Brand from 21.32 dwt. to 18.15 dwt. per ton made a deep 
impression 


In the case of Brand, of course, over-optimistic rumours 
regarding its ultimate milling grade had perhaps built up a 
somewhat unrealistic appraisal of the immediate outlook. But 
although those who looked for an eventual milling grade of 
20 dwt. per ton were taking a view which allowed for little 
margin of error during the next year or so, there was, some 
justification for this hope seeing that reserves in excess of 
21 dwt. had already been published 


There are several comments to be made about such an 
assumption. Firstly, it is widely accepted that development 
results during the first five years’ operations at any new mine 
should be regarded as little more than an indication of future 
progress. With Brand the declining development figures pub 
lished in quarterly reports for the first nine months of 1955 had 
tacitly suggested that year end ore reserve values might decrease 
Another important factor (which, however, could not have been 
foreseen) was that the year-end re-estimate allowed for an over 
all stoping width of 49.2 in. as compared with 47.42 in. pre 
viously. 


BRAND SHOCKS THE MARKET 


At the same time, a drop of such magnitude did come as a 
shock to a market which has recently grown tired of waiting 
for rosy news from the O.F.S. The subsequent market reaction 
brought Brand 5s. shares down to 63s. 3d. representing a new 
low for 1955 which compares with a high level of 75s. 6d 
Nevertheless, it would be well not to attach too much import 
ance to such an occurence and even if Brand was to mill only 
16 dwt. per ton the present market price could be more than 
justified. It should also be remembered that stoping width is 
essentially a “ variable” which depends upon the nature of reef 
formations encountered. Future results could, therefore, 
equally well witness a return to higher values 


A further influence at Brand could have been a lower pay 
limit for the mine. Costs have recently fallen from their high 
initial levels and this must have resulted in an appreciable 
tonnage of ore (previously classed as uneconomic) being 
brought into payable reserves. While boosting the available 
tonnage, this would, by definition, reduce overall values pro 
viding—and this has been the case development values had not 
meanwhile increased 


Under normal conditions, the slight change in reserve 
values at Welkom would not have merited much attention 
But with investors in their present mood, some interest was 
evinced in the new figures published in respect of the ore 
reserve position as at September 30 last. As this property's 
in. dwt. development values have been falling off over recent 
months it was something of a surprise that ore reserve values at 
the year end of 5.93 dwt. over a stoping width of 49.91 in 
should have improved from the previous year’s level of 5.89 
dwt. over 48.20 in. At first sight, it is a little difficult to see 
how this came about but as Welkom’s full report and accounts 
will shortly be to hand, the explanation may not be long in 
forthcoming. All that can be said at the moment, is that under 
normal conditions when costs decline the consequent lower 
pay limit tends to result in additional but lower grade tonnages 
becoming economic thereby reducing the overall average gold 
value Against such a background and in view of falling 
development values it is thus surprising that the gold content 
of reserves should have increased 
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